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Chairman’s Statement

EREHRE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”), | am pleased
to present the annual report of Sam Woo Construction Group
Limited (the “Company”) together with its subsidiaries (the
“Group”) for the year ended 31 March 2026.

The Group achieved solid progress following the turnaround in
the previous financial year. Revenue and profitability improved,
supported by structural demand in public housing and
infrastructure projects. Three major projects — the Lantau Island
transport development, Yuen Long South and Yuen Long Long
Bin public housing projects — contributed significantly to the
Group’s results.

Our strategy of focusing on the public sector has enhanced
business stability and strengthened cash flow management.
We believe demand in the public sector will continue to grow,
sustaining our prospects in the medium to long term.

The Chief Executive’s Policy Address outlined ambitious
development plans to accelerate housing and land supply,
establish a third Central Business District, and transform Hong
Kong into an international innovation and technology hub. Key
initiatives include the Northern Metropolis, Kau Yi Chau Atrtificial
Island, and Tseung Kwan O Area 137.

Major transport projects — such as the Northern Metropolis
Highway, Shatin Bypass, Tseung Kwan O-Yau Tong Tunnel,
and new strategic rail links — will create a highly interconnected
network to support Hong Kong’s future growth. The Northern
Metropolis alone, covering 300 square kilometers, is expected
to accommodate one third of the city’s population and
generate extensive infrastructure opportunities over the next
two decades. In addition, the government’s public housing
programme, targeting over 300,000 units in the coming
decade, and the Hospital Authority’s 10 year development plan
will provide sustained demand for construction services.
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Despite these opportunities, the construction industry
continues to face significant challenges. Hong Kong’s
economy remains subdued, with growth momentum weaker
than expected. Global geopolitical tensions and supply
chain disruptions have created volatility in material costs.
The private property sector remains stagnant, with weak
sentiment in residential and commercial investment reducing
opportunities outside government-led projects. At the same
time, competition for public works contracts is intense,
placing pressure on margins and requiring disciplined cost
management.

In this environment, the Group will continue to adopt cautious
financial management, ensuring liquidity and balance sheet
strength. By focusing on government-backed projects and
maintaining operational efficiency, Sam Woo aims to weather
industry headwinds while positioning for recovery.

The Board remains prudently optimistic about the long-term
prospects of the construction market. As one of the
most dependable contractors in the foundation segment,
equipped with an extensive range of specialised machinery
and equipment, the Group is well positioned to secure
more projects and play an instrumental role in landmark
developments in the years ahead.

To reward our shareholders, the Board declared an interim
dividend of HK12 cents per share and already paid in
December 2025.

| would like to take this opportunity to express my sincere
appreciation to my fellow Board members, the management
team, all staff members, suppliers, subcontractors, business
partners, and most importantly, our shareholders and
customers for their continued trust and support.

Mr. Lau Chun Ming
Chairman
Hong Kong

25 June 2026
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Management Discussion and Analysis
EEENWED M

The Board hereby presents the annual results of the Group for EFgRNEREAEEHZE2026F3 A3
the year ended 31 March 2026 (the “Year’/*2026”), together BIEFE (TRFE]T2026%F]) WFE
with comparative figures from the previous year ended 31 ¥iE HREZE2025F38318 L EFE

March 2025 (the “Previous Year’/“2025). ([EF],/12025% ]) B LB EUIE ©
BUSINESS REVIEW ¥KERE
Group Revenue and Major Projects SEWRAREEIRR

The Group recorded a revenue of HK$835 million for the Year RARFEE » KEEES Y A835,000,000
(2025: HK$881 million) attributable to a few major projects 7 7T (20254 : 881,000,000/ 7T) * Jh (A

undertaken during the Year. REFAESEEEEIER -
Estimated
As at 31 March 2026 Expected Remaining
Completion status Completion Date Contract Value

1202653H31H

R BRI B B BABTENEE
(HK$ & TT)
(Note Ffiz¥)
Lantau Island Transport Development Almost completed N/A N/A
RE L ZmERE BT @R @A
Yuen Long South Public Housing Completed N/A N/A
THERERRE T TiEA @A
Yuen Long Long Bin Public Housing Approx. 30% 2026 Q4 Approx. 290 million
THABERE #130% 2026F ENEE 42008 &

Note: The above remaining contract values were determined with Btit : A EBR T ARSI RRE AT
reference to internal estimates based on currently available VEE BN EZR(EET - TH1E B R[REE X ©
information, and may be subsequently revised.
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Management Discussion and Analysis

Lantau Island Transport Development

This project was awarded around August 2024, with contract
value of approximately HK$846 million (including contingencies
and provisional sums) for bored pile works of a public transport
development.

This project has been almost completed and contributed
approximately 57% of the Group’s revenue for the Year.

Yuen Long South Public Housing

This project was awarded around February 2025, with contract
value of approximately HK$316 million (including contingencies
and provisional sums) for bored pile works of a public housing
development.

This project has been completed, and contributed
approximately 19% of the Group’s revenue for the Year.

Yuen Long Long Bin Pubic Housing

This project was awarded around August 2025, with contract
value of approximately HK$415 million (including contingencies
and provisional sums) for bored pile works of a public housing

development.

This project contributed approximately 15% of the Group’s
revenue for the Year.

Other projects

Other projects of the Group contributed to approximately 9% of
the Group’s revenue for the Year.

BB WD

K UE ) & T H

HIE B KA R2024F8AFRIZ  HA Y
RN ASLEE T (BRIEEEREBERAXK
H) o WHBARERBERIE B MNETL

BIRAL -

WIBEDEIBT  RAEERAEEK
ALI57% °

TN EEE

IR KA R2025F 2R EZ  HA 4
CRELHASIEEL(BEEEZREAR

Iﬁ) HEHEBRREFERRIERMNEIL
BIREAH -

HEBERT RAFEAEARERAL
19% °

TLEHBA BN fE

IHTE B R2025F8 A iZ  EA X & 5 Z’J
BAASERBT(REESZRERRIE) -
HEAREREZREIER Eﬁ%i%%t%l%

% o

HEERAFREERNEELALIES

HhEH

AEBEAMEBRAFREAREERALD
9% °

' . Eﬂ@ﬁ%ﬁﬁgﬁg
= Py i 2026
W uﬂqi'rh f__‘
i,



Management Discussion and Analysis

BEEENWEDH

BUSINESS OUTLOOK

The construction industry in Hong Kong continues to face
a challenging near term environment. Government fiscal
constraints have slowed the pace of new tenders, resulting in
fewer opportunities across the sector. Recovery is anticipated
from mid 2026 onwards, with new public housing project
tenders expected in Hung Shui Kiu and Kwu Tung, which
should provide a more visible pipeline of work for contractors.

At present, the Group has one major project on hand - the
Yuen Long Long Bin public housing development — following
the recent completion of other significant contracts. Meanwhile,
the Group remains committed to bidding for new projects.
However, the slowdown in tender activity has intensified
competition in the market. This, combined with global
geopolitical tensions driving up fuel prices and increasing
transport and construction material costs, has placed pressure
on margins and heightened the need for prudent cost control.

In response, the Group will adopt a cautious approach in
managing costs, cash flows, and liquidity, ensuring financial
resilience during this low season while positioning itself to
capture opportunities as tender activity resumes.
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Management Discussion and Analysis

FINANCIAL REVIEW AND ANALYSIS

Gross Profit and Margin

The Lantau Island Transport Development project progressed
efficiently during the Year and generated a satisfactory
gross profit for the Group. Together with the settlement of
final accounts for certain previously completed projects, the
Group’s gross profit for the Year increased 8% to HK$119
million (2025: HK$110 million). In view of the increase in
productivity of labour and equipment of the Group, gross profit
margin improved to 14% (2025: 13%) after deducting the direct
and indirect contract costs and machinery depreciation for the
Year.

Net Profit

Administrative expenses remained rather stable with a slight
decrease of about 3% to HK$51 million (2025: HK$53 million).
Net finance cost was HK$8 million (2025: HK$13 million),
which decreased by 41% mainly due to the reduction of Hong
Kong Interbank Offered Rate (HIBOR) at the material time as
compared to the Previous Year.

As a result of all the above, the Group recorded a net profit of
HK$57 million for the Year (2025: HK$11 million, which had
taken into account of HK$30 million impairment losses on trade
and retention receivables).

Liquidity, Financial Resources and Gearing

Supported by net cash inflows from both current and
completed projects, the Group’s financial position remained
healthy during the Year. Liquidity improved, gearing reduced
and cash balances strengthened, reflecting disciplined financial
management and a more resilient balance sheet. Gross profit
rose on the back of the Lantau Island project’s good margins
and settlement of final accounts, while net profit benefited from
lower finance costs. Cash and bank balances remained above
HK$130 million, even after repayment of the HK$80 million
related party loan and distribution of a HK$10 million interim
dividend. Net current liabilities of HK$49 million in the Previous
Year turned into net current assets of HK$8 million, and net
gearing reduced from 28% to 5%, underscoring the Group’s
improved financial strength.
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Management Discussion and Analysis

BEEENWEDH

Liquidity

The Group generally meets its working capital requirements
by cash flows generated from its operations and borrowings.
During the Year, the Group had a net cash inflow of HK$161
million generated from operating activities (2025: HK$79
million). Taken into account the cash balances together with
bank loans facilities available, the Group’s daily operations had
been financially sound throughout the Year.

As at 31 March 2026, the Group’s net current assets were
HK$8 million (2025: net current liabilities of HK$49 million) and
current ratio (current assets divided by current liabilities) was
1.0 times (2025: 0.9 times).

Cash and Bank Balances

As at 31 March 2026, the Group had total cash and bank
balances amounted to HK$138 million (2025: HK$112 million)
mainly denominated in Hong Kong dollars.

Borrowings

As at 31 March 2026, the Group had total borrowings
of approximately HK$164 million (2025: HK$167 million)
denominated in Hong Kong dollars. Borrowings generally
include short-term and long-term bank loans bearing floating
interest rates. Of the total borrowings, HK$126 million (2025:
HK$148 million) were for short-term bank loans and HK$22
million (2025: HK$11 million) were for the current portion of
long-term bank loans with maturity dates within 12 months.

SAM WOO CONSTRUCTION GROUP LIMITED
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Management Discussion and Analysis

Gearing Ratio and Total Equity

As at 31 March 2026, the Group had a net gearing (net debt
divided by total equity) of 5% (2025: 28%). For the purpose of
calculating the Group’s net gearing ratio, net debt refer to the
total debt less cash and cash equivalents and restricted bank
balances. The Group’s net debt as at 31 March 2026 was
HK$26 million (2025: HK$135 million).

The Group’s total equity as at 31 March 2026 was
approximately HK$525 million (2025: HK$480 million).

Capital Expenditures and Capital Commitments

The Group generally finances its capital expenditures by
internal resources, long-term bank loans and leases. During
the Year, the Group invested HK$30 million in machinery and
equipment (2025: HK$51 million) to strengthen its foundation
construction capabilities. In particular, the Group completed
the purchase of equipment as disclosed in the Company’s
announcement dated 18 July 2025 regarding a discloseable
transaction under Chapter 14 of the Listing Rules. As at 31
March 2026, the Group’s capital commitments relating to
purchase of machinery and equipment was nil (2025: nil).
During the Year, save as disclosed herein, the Group did not
make any material acquisitions or disposals of assets.

As at 31 March 2026, the Group had plant and equipment of
carrying amounts over HK$519 million (2025: HK$529 million)
in total, which consisted of an extensive range of machinery
and equipment for foundation construction works. This fleet
of plant and equipment enables the Group to undertake both
public and private sector projects in order to generate revenue
and profit for the Group. The management considers that
the fair value less costs of disposal and value in use of these
assets are higher than their carrying amounts and therefore no
impairment provision is necessary.
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Management Discussion and Analysis

BEEF WD

Pledge of Assets

As at 31 March 2026, the net book amount of plant
and equipment HK$44 million (2025: HK$82 million) and
right-of-use in machinery and equipment HK$39 million (2025:
HK$30 million) were pledged to the bank. None of the banking
facilities of the Group were secured by the Group’s bank
deposits (2025: none).

Contingent Liabilities

As at 31 March 2026, save for guarantee of performance
bonds relating to a foundation works and ancillary services
project of the Group of approximately HK$29 million (2025:
same), the Group did not have any material contingent
liabilities. The performance bonds are expected to be released
in accordance with the terms of the respective construction
contracts.

Foreign Exchange Exposure

Operations of the Group are mainly conducted in Hong Kong
dollars. The Group’s revenue, expenses, cash and bank
balances, borrowings, other monetary assets and liabilities are
principally denominated in Hong Kong dollars. Other than the
purchases paid in Euros and Singapore dollars, the Group was
not exposed to any significant foreign currency risk and had
not employed any financial instrument for hedging.

SAM WOO CONSTRUCTION GROUP LIMITED
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Management Discussion and Analysis

RELATIONSHIPS WITH CUSTOMERS, SUPPLIERS AND
EMPLOYEES

Customers

The Group emphasises its ability to deliver quality work on time
to customers and within the pre-determined project budget.
To execute the quality assurance policy of the Group, we
have maintained a quality management system which follows
the 1ISO 9001 standards. Quality assurance functions are
performed throughout the foundation works process from the
construction materials procurement stage to the completion
stage to ensure that the foundation works and ancillary
services meet the standards required by each customer. In
addition, members of our management team communicate
with our customers on a regular basis during the course of a
project to better understand and respond to our customers’
specific requirements. As our foundation business operates
on a non-recurring and project-by-project basis, we have not
entered into any long-term master contract with any of our
major customers. However, through this continued relationship
development, our Group aims to attract further business
from these customers and referrals from these customers.
Our directors consider that our Group has established good
relationship with our customers by delivering constructive
solutions and quality service to them.

Suppliers

We enter into contracts with our suppliers for construction
materials and subcontractors on a project-by-project basis
without a long term contract. Meanwhile, we maintain a
pre-approved list which admission is subject to assessment
of their background (including track record, pricing, market
reputation, timely delivery, financial conditions and after-sales
service) and the satisfactory quality of their construction materials,
and review and update the list from time to time. We also
acquired machinery and equipment from Asian and European
manufactures. We will check the product qualities and make
payments according to the contract terms. The directors consider
that we have maintained good business relationships with these
suppliers, subcontractors and manufacturers. During the year,
there was no material delay or dispute related to them causing
disruption to our operations. Some of them also have developed
good trading history of over years with our Group.
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Management Discussion and Analysis

BEEENWEDH

Employees

We believe that our employees are important assets to our
Group. Our directors recognise the importance of attracting
and retaining staff by providing a healthy and safe working
environment and job security. Our staff receive training to
enable them to acquire the prerequisite skills and knowledge
on health and safety related procedures before they are
assigned to carry out foundation works and ancillary services
on sites. Our Group also performs regular maintenance checks
on the machinery and equipment since our Group regards
regular maintenance as an important element to ensure safety
at the work sites. There was no fatal accidents happened in
the Group’s projects during the year and the accident rate was
lower than the industry average for the construction industry.

As at 31 March 2026, the Group had about 316 (2025:
420) employees. The remuneration package we offer to
our employees includes salary, discretionary bonuses and
allowances. In general, we determine employee salaries based
on the individual’s qualifications, position and performance
(where applicable). We have designed an appraisal system to
assess the performance of our employees, which forms the
basis of our decisions with respect to salary raises, bonuses
and promotions. Our directors believe that the relationship
and co-operation between our management team and our
employees has been good.
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Management Discussion and Analysis

ENVIRONMENTAL POLICIES

Qur Group also places an emphasis on environmental
protection when undertaking our foundation works and
ancillary services. Our Group’s activities are performed with
the utmost attention to quality, safety and with respect to the
environment. It is the policy of our Group to ensure that all
its activities are carried out in a manner that causes minimum
adverse impact on the environment through the establishment
and implementation of a management system which aims to
achieve environmental targets, comply with environmental
legislation and regulations, foster employees’ awareness
of their responsibilities for the environment; and review the
Group’s performance in respect of environmental matters and
strive to achieve continual improvement of its performance
and prevention of pollution. Trainings are provided to all staff
including the sub-contractor staff on the statutory and other
relevant requirements on environment and the implications of
not complying therewith.

In recognition of the policies and procedures undertaken by
our Group to address potential environmental issues with its
foundation works and ancillary services, in particular, large
diameter bored piles (with bell-out) and rock socketed steel
H-piles in pre-bored holes, our Group was awarded the
ISO 14001 (environment management system accreditation)
and renewed the certificate after passing the relevant audits
conducted by external certification body. Our Group also
implements an ISO 50001-based EnMS (energy management
system) that helps us to ascertain our current status of energy
use in order to devise corresponding measures to promote
efficient energy use in machinery and facilities and to formulate
a clear framework to promote continual improvement in energy
management and raise staff awareness on energy efficiency
and conservation. Our Group also monitors continuously on
the compliance with the customer’s environmental protection
requirements and relevant laws and regulations. During the
year, our Group had not been prosecuted by any governmental
authority for any purported breach of any applicable
environmental laws and regulations.
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TEERRE

CORPORATE GOVERNANCE PRACTICES

The Board is committed to maintaining a high standard of
corporate governance, and strives to maintain transparent
and responsible management practices that will create long
term value for the interests of shareholders. The Board will
continuously review and improve the Group’s corporate
governance practices, and maintaining a high standard of
business ethics across the organisation.

The Company had complied with all the code provisions set
out in the Corporate Governance Code (“CG Code”) under
Appendix C1 of the Rules Governing the Listing of Securities
(the “Listing Rules”) on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) throughout the year ended 31
March 2026, except for the following deviation:

Code Provision C.2.1 of the Corporate Governance Code
provides that the roles of chairman and chief executive should
be separate and should not be performed by the same
individual, so that there is a clear division of responsibilities for
the management of the Board and the day-to-day management
of the Group’s business to ensure a balance of power and
authority.

The Board has nominated Mr. Lau Chun Ming, an executive
director and the Chairman of the Board, to also act as the
Chief Executive Officer of the Group upon the retirement of
Mr. Lau Chun Kwok (a former executive director and Chief
Executive Officer) in September 2025. The Board believes
that with the strategy vision and extensive experience in the
foundation business of Mr. Lau Chun Ming, this appointment
will further enhance the business development of the
Group in view of the changing competition landscape in the
construction market in Hong Kong. As other members of the
Board also include qualified professionals and other diversified
experiences, the Board considers that the existing Board
composition can ensure a balance of power and authority.
The Board will nevertheless review this structure from time
to time and will consider the segregation of the two roles
between Board Chairman and the Chief Executive Officer when
appropriate.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
set out in Appendix C3 to the Listing Rules. Having made
specific enquiry with all directors, the directors confirmed that
they had complied with the required standard set out in the
Model Code during the year ended 31 March 2026.

As required under the CG Code, the Board has established
guidelines no less exacting than the Model Code for relevant
employees in respect of their dealings in the securities of the
Company.

THE BOARD

The primary role of the Board is to protect and enhance
long term shareholders’ value. The Board oversees the
management, business, strategies and financial performance
of the Group. It also ensures that good corporate governance
policies and practices are implemented within the Group. In
the course of discharging its duties, the Board acts in good
faith, with due diligence and care, and in the best interests
of the Company and its shareholders. The management is
responsible for execution of the strategies in the Group’s daily
operations and implementation of the risk management and
internal control systems.
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TEERRE

The Board currently comprises 6 members whose biographies
and family relations are set out in the “Profile of Directors
and Senior Management” section in this annual report. The
directors bring a good balance of skills and experience to the
Company. The independent non-executive directors serve the
relevant function of bringing independent judgment on the
development, performance and risk management of the Group.
The directors have been made fully aware of their collective
and individual responsibilities to shareholders.

The Company has in place effective mechanisms to ensure
independent views and input are available to the Board.
Independent non-executive directors are well-represented on
the Board, accounted for about 50% of board seats and with
at least one with accounting or related financial management
expertise. Besides, the Chairman encourages open discussion
amongst directors, and solicits independent perspectives
from the independent non-executive directors in particular.
In addition, the Chairman has separate meeting at least once
every year with the independent non-executive directors
to ensure their voices are being heard effectively. All board
members also have access to the Company Secretary and
independent professional advice to assist them in performing
their duties to the Company, at the Company’s expense. The
Board has reviewed the implementation of such mechanisms
for the year ended 31 March 2026 and is of the view that they
have been effective.

The executive directors and the independent non-executive
directors have been appointed on specific term of not more
than three years. Notwithstanding the term of appointments,
the articles of association of the Company provides that every
director shall be subject to retirement at an annual general
meeting at least once every three years. At each annual general
meeting, one-third of the directors for the time will retire from
office by rotation and being eligible for re-election by the
shareholders.
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REREE

Board meetings sEee

The Board held four meetings during the year ended 31 HE2026F3A31HILFE EFo g

March 2026, at approximately quarterly intervals. All directors TURgE NEFRIT—R-2REF
attended these meetings, at which business development, HMEHESS TES FIRESLEE -
investment strategies, financial performance and potential risks WEERE  ERELMEBEANEEBH S
relating to the daily operations of the Group, were discussed. ERETRR o FTE SRR RREF S

All important matters that are significant to the interest of the EEBEANEEETHENAESTEERIR
Company’s shareholders are reserved by the Board for its F o OBEETARAEREBNEE
review and decision, including but not limited to the approval HAZEAS IRBER  UNIRE ETHAREIZAE
of annual and interim results of the Group, dividend policy, BT ANESNHERTHNEES I RABATIR
connected transactions and discloseable transactions that are BXH o

subject to announcement or reporting requirement pursuant to

the Listing Rules.

Meetings attended/held during the year ended 31 March 2026
REZ2026F3A1 AL FEHBELESS CETEE
Audit Nomination Remuneration Annual
Board Committee Committee Committee General

Meeting Meeting Meeting Meeting Meeting
ESg ERZEE RE¥ZEg FHEES RFEBE
E 23 23 f V-
Executive Directors HTES

Mr. Lau Chun Ming 2R A 4/4 - 11 11 11
Mr. Lau Chun Ka ZRR LS 4/4 - _ _ 1/1
Ms. Lau Pui Shan 2 H M &+ 4/4 - _ N 1A
Mr. Lau Chun Kwok?* 2R 5 5 ¢ 0/2 _ - _ 0/

Independent Non-executive Directors B FHTES
Mr. Chu Tak Sum REREE 4/4 2/2 1/1 1/1 11
Mr. Ip Tin Chee, Arnold EXGEE 4/4 2/2 1/1 1/1 1/1
Mr. Pang Tat Choi, Paul TENEE 4/4 2/2 1/1 1/1 1/1
i Mr. Lau Chun Kwok retired from the Board on 9 September # 2R B 50 AE B 20250 oA B (T &

2025. E2BIE o
SHEEEEER A 19

2026 FF F 3
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TEERRE

Directors’ induction and development

In the year ended 31 March 2026, all directors complied
with the provision of the CG Code in relation to continuous
professional development and submitted their training records
to the Company. In doing so, the directors have undertaken
various forms of activities that have included attending a
presentations given by external professional advisors, and
reading materials relevant to the Company’s business,
directors’ duties and responsibilities.

BOARD COMMITTEES

The Board has established certain Board committees to
oversee specific aspects of the Company’s affairs and help
it in the execution of its responsibilities. These committees
each have specific written terms of reference which clearly
outline the committees’ authority and duties, and which
require the committees to report back on their decisions or
recommendations to the Board.

Audit Committee

The audit committee is responsible for the engagement of
external auditor, review of the Group’s financial information and
oversight of the Group’s financial reporting system, internal
control procedures and risk management system. It is made up
of 3 independent non-executive directors including Mr. Ip Tin
Chee, Arnold (chairman), Mr. Chu Tak Sum and Mr. Pang Tat
Choi, Paul.

The audit committee held two meetings during the year ended
31 March 2026, which was attended by all of its members,
to review, among other matters, the consolidated financial
statements, risk register and internal control review report
of the Group for the year ended 31 March 2025, and have
a private meeting with external auditor without the presence
of the management; and the unaudited interim financial
information of the Group for the six months ended 30
September 2025.
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Nomination Committee

The nomination committee held one meeting during the year
which was attended by all of its members. It is responsible for
annually reviewing the structure, size and composition of the
Board (including its mix of skills, knowledge and experience),
making recommendations on proposed changes to the
Board to complement the Company’s corporate strategy,
making recommendations to the Board on the appointment or
re-appointment of directors, and assessing the independence
of independent non-executive directors. It also oversees
the implementation of the Company’s policy on diversity of
directors. It is made up of 5 members including Mr. Pang
Tat Choi, Paul (chairman), Mr. Chu Tak Sum and Mr. Ip Tin
Chee, Arnold, being independent non-executive directors, and
Mr. Lau Chun Ming and Ms. Lau Pui Shan, being executive
directors.

The Company recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance.
The Company has a diversity policy of Board members. Under
this policy, the diversity of the Board is considered in terms
of factors such as gender, age, cultural and educational
background, ethnicity, professional experience, skills,
knowledge and length of service. All Board appointments
are based on merit, and candidates are considered against
various objective criteria, with due regard for the benefits
of diversity on the Board. Selection of candidates will be
based on a range of diversity perspectives appropriate to
the requirements of the Company’s business operations and
environment as well as the industry in which the Company
operates. The nomination committee will continuously monitor
and review the implementation of this policy and the progress
towards achieving the measurable objectives. In view of gender
diversity, the Company aims at maintaining at least 1 female
director in the Board.
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The Board currently comprises 5 male and 1 female director
and as such has achieved gender diversity in the Board.
The nomination committee considers that our directors have
extensive experience in different fields and professions that
are relevant to the Company’s business, which enable them to
provide valuable and relevant insights to the Board.

At the senior management level there were four male members.
We will aspire to have more female representation amongst
our management team as part of succession planning and
to increase female representation amongst our workforce.
The gender ratio of the male and female employees is
91% : 9% at as 31 March 2026. The Group has in place a
mechanism to support diversity across all facets including
but not limited to gender diversity. The Group treats every
employee equally, adheres to equal pay for equal work and
equal opportunities for different genders. However, we are also
mindful of the significant challenges in increasing the female
workforce as traditionally the construction market in which we
operate has a predominantly male workforce due to the labour
supply. We will continue to take opportunities to increase the
proportion of female staff, as and when suitable candidates are
identified.

The nomination committee is responsible for the development
and implementation of the nomination policy which aims at
setting out the criteria and process in the nomination and
appointment of directors of the Company; ensuring that the
Board has a balance of skills, experience and diversity of
perspectives appropriate to the Company; and ensuring the
Board continuity and appropriate leadership at Board level.

In evaluating and selecting any candidate for directorship,
the following criteria should be considered: character and
integrity; qualifications; measurable objectives in achieving
Board diversity; independence guidelines set out in the Listing
Rules; potential contributions the candidate can bring to the
Board; time commitment; and such other perspectives that are
appropriate to the Company’s business and succession plan.
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The nomination committee will conduct regular review on
the structure, size and composition of the Board and the
policy and where appropriate, make recommendations
on changes to the Board to complement the Company’s
corporate strategy and business needs. Upon receipt of the
proposal of appointment of new director and the biographical
information of the candidate, the nomination committee should
evaluate such candidate based on the objective criteria it has
set forth to determine whether such candidate is qualified
for directorship. For directors standing for re-election, the
nomination committee will review the contribution of the retiring
director and the level of participation and performance on the
Board.

Remuneration Committee

The remuneration committee is responsible for making
recommendations to the Board on the Company’s policy and
structure for the remuneration of all the directors and senior
management of the Group and on the establishment of a
formal and transparent procedure for developing remuneration
policy for approval by the Board. It is made up of 4 members
including Mr. Chu Tak Sum (chairman), Mr. Ip Tin Chee, Arnold,
Mr. Pang Tat Choi, Paul, being independent non-executive
directors, and Mr. Lau Chun Ming, an executive director.

The remuneration committee held one meeting during the year
which was attended by all of its members. In determining the
remuneration of the Directors and the senior management,
the Remuneration Committee has considered factors such as
salaries paid by comparable companies, time commitment and
responsibilities of the Directors and the senior management,
performance and contributions of the Directors and the senior
management and the change in market conditions. Details
of the remuneration paid to the directors and the other five
highest paid employees are set out in notes to the consolidated
financial statements.
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RISK MANAGEMENT AND INTERNAL CONTROLS

The Board is responsible for maintaining an adequate risk
management and internal control systems to safeguard
shareholders’ investments and the Group’s assets, and
reviewing their effectiveness of annually through the audit
committee. The audit committee reports to the Board on any
material issues and makes recommendations to the Board.

The Group has maintained an operation manual, which
provides a comprehensive internal control guidance and
procedures on the Group’s operational cycles relating to
revenue, purchase and expenditure, inventory and human
resources etc., to ensure proper accounting records are
kept so that reliable financial reporting can be provided,
effectiveness and efficiency of operation can be achieved,
compliance with applicable laws and regulations and
safeguarding of assets can be maintained. These procedures,
together with the Company’s compliance manual, have also
shaped the control environment at which and how the Group
operates in, including the budgeting controls, investment
decision making, risk assessment and practices of corporate
governance. These systems are designed to provide
reasonable, but not absolute, assurance and protection against
errors, losses and fraud.

The Company does not establish a standalone internal audit
department, however, the Board has put in place adequate
measures to perform the internal audit function at different
aspects of the Group which are discussed below.

The Company has appointed an internal control adviser to
conduct annual review on the risk management and internal
control system of the Group for the year and reported their
findings and recommendations to the audit committee and the
Board. It is designed to review the effectiveness of the Group’s
material internal controls so as to provide assurance that key
internal control measures are carried out appropriately and
are functioning as intended. During the year, risk assessment
and management, financial budget and forecast cycle, cash
and treasury management cycle, human resources cycle, and
information technology cycle were reviewed and found that
adequate controls are in place.
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For the foundation works business, the Group has to comply
respective requirements and pass the regular reviews in order
to retain its listing in the Development Bureau Specialist List
(Group 1) in large diameter bored pile (with bell-out), the
Housing Authority List of Piling Contractors (large diameter
bored piling category) Probation and the Buildings Department
Registered Specialist Contractor — Foundation Category.
The Group has also implemented a management system in
accordance with the requirements under ISO 9001, ISO 14001,
ISO 45001 and ISO 50001 to ensure that the Group’s services
meet the requisite health and safety, quality and environmental
requirements. During the year, the Group passed the audits
conducted by external consultants and renewed these
certificates. Upon completion of pile construction, the Group is
required to engage external professionals to conduct various
applicable tests on all piles based on the relevant contractual
requirements and ensure full compliance with customer
requirements. Subject to these piling records available to the
customers for their testing and inspection, the authorised
persons employed by the customers certify the value of the
works completed in the payment certificates issued to the
Group. Therefore, stringent on-going controls and monitoring
systems have already been embedded in the daily operations
of the foundation works business.

The executive directors held monthly meetings with senior
management to review and monitor the business and financial
performance against the targets, the progress of certification
and contract receipts from the customers, the efficiency
in the use of the Group’s resources in comparison to the
budgets, and the operational matters to ensure the Group has
complied with the regulations that have material impact to the
Group’s business. The aim is to enhance the communication
and accountability of the directors and management so that
significant strategic, financial, operational and compliance
risks or potential deviations are timely identified and dealt
with in a proper manner, while significant issues are reported
back to the Board for their attention. The Company also
compiles monthly reports to the Board (including independent
non-executive directors) to update the latest financial
performance, position and prospects of the Group.
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TEERRE

The Company also has a policy for disclosure of inside
information. While any potential inside information will be
escalated to the executive meetings or the Board via the
established reporting channels, the directors will assess and
determine if inside information of the Company exists where
timely disclosure is required to be made by an announcement
published on the Stock Exchange website. On the other hand,
in order to enhance the communication with the market, the
Company will publish voluntary announcements to update
the public on the latest development of the Group’s business
to enhance the transparency of the Company, whenever
practicable.

The Audit Committee reviewed the effectiveness of the Group’s
risk management and internal control system at its Board
meeting on 25 June 2026, including its financial, operational
and compliance controls, and its risk management functions.
The Audit Committee’s review included a consideration of
the internal control evaluations conducted by the executive
management, the findings of the external auditors during the
annual audit and the internal control review reported by an
internal control adviser engaged by the Company. There was
no material fraud or errors came to the attention of the Board
from all these sources. Therefore, the Board was satisfied
that the risk management and internal control systems were
adequate and implemented effectively during the year without
significant weakness identified.

AUDITOR’S REMUNERATION

Total auditors’ remuneration for year ended 31 March 2026
in relation to statutory audit work of the Group amounted
to HK$1.4 million (2025: HK$1.3 million), of which a sum
of HK$1.2 million (2025: HK$1.1 million) is paid or payable
to PricewaterhouseCoopers, independent auditor of the
Company, in respect of the audit services related to the audit
for the year ended 31 March 2026. No fees were paid for
non-audit services to the independent auditor during the year.
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DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES
FOR THE FINANCIAL STATEMENTS

The directors acknowledge their responsibility for the
preparation of financial statements which give a true and
fair view of the state of affairs of the Group. In preparing
the financial statements which give a true and fair view, it is
fundamental that appropriate accounting policies are selected
and applied consistently. The reporting responsibilities of
the Company’s external auditor on the consolidated financial
statements of the Group are set out in the independent
auditor’s report of this annual report. The directors were
not aware of any material uncertainties relating to events or
conditions which may cast significant doubt upon the Group’s
ability to continue as a going concern.

COMPANY SECRETARY

The Company’s company secretary Mr. Chan Sun Kwong
coordinates the supply of information to the directors and is
the primary contact person within the Company for all matters
relating to the duties and responsibilities of the company
secretary. All directors have access to the company secretary
to ensure that board procedures and all applicable laws, rules
and regulations are followed. During the year, he had taken no
less than 15 hours relevant professional training as required
under Rule 3.29 of the Listing Rules. Please refer to his
biographical details which are set out in the “Profile of Directors
and Senior Management” section of this annual report.

SHAREHOLDERS’ RIGHTS

We endeavour to ensure that shareholders are treated fairly
and are able to exercise their shareholders’ rights effectively.
Shareholders are entitled by the articles of association of
the Company and are also encouraged to participate in the
Company’s general meetings or appoint proxies to attend
and vote. Shareholder(s) holding not less than 10% of the
Company’s paid-up capital may request the Board to convene
an extraordinary general meeting and put forward proposals.
Such requisition shall be made in writing to the Board or the
company secretary for the such purpose and specify the
transaction of any business to propose in such meeting.
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If a shareholder wishes to nominate a person for election as
director in a general meeting, the particulars of the candidate
must be stated in a nomination notice signed and deposited
together with a notice of willingness signed by the candidate
to the company secretary at the Company’s headquarters or
at the Registration Office (Tricor Investor Services Ltd., 17/F,
Far East Finance Centre, 16 Harcourt Road, Hong Kong) of the
Company. The notice should be given at least seven days prior
to the date of such general meeting.

There was no amendment made to the constitutional
documents of the Company during the year ended 31 March
2026.

INVESTOR RELATIONS

We are committed to maintaining effective and timely
dissemination of the Group’s information to its shareholders
and the market. We have established a shareholders’
communication policy which emphasises the importance of
regular communication to the shareholders and the market
and sets out various communication channels to ensure they
have the available information reasonably required to make
informed assessments of the Group’s strategy, operations
and financial performance. The annual shareholders’ meetings
and other shareholders’ meetings of the Company are the
primary forum for communication by the Company with its
shareholders in which the shareholders are able to have an
open dialogue with the Board. In addition, the Company’s
website (www.samwoo-group.com) contains extensive
company information which is easily accessible. Shareholders
are also provided with contact details of the Company, such
as telephone number, email address and postal address,
to enable them to make any queries or comments on the
Company at any time.
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The Company has reviewed the implementation of its
shareholders’ communication policy and considered it was
implemented effectively during the year by maintaining an
on-going dialogue with shareholders, and the publication of
annual and interim reports, announcements and circulars
so as to provide extensive information on the Group’s
activities, business strategies and developments, and financial
position, as well as by making available all the corporate
communications published to the Stock Exchange’s website
and the Company’s website.

DIVIDEND POLICY

The Company does not have any pre-determined dividend
payout ratio. In considering the declaration and payment
of dividends, the Board takes into account a range of
factors including the Group’s financial condition, operating
results, cash position, capital expenditure requirements,
debt obligations, statutory and regulatory restrictions, future
prospects and any other factors deemed relevant. The
Board retains discretion to declare and distribute dividends
to shareholders, provided that adequate cash reserves are
maintained to meet working capital needs and support future
growth.

During the Year, after considering the above factors, the Board
declared an interim dividend of HK12 cents per share, which
was paid in December 2025.
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EXECUTIVE DIRECTORS

Mr. Lau Chun Ming, aged 83, is an executive director, the
Chairman and founder of the Group. He is also a director of
various subsidiaries within the Group. Mr. Lau is responsible
for the overall strategic planning and business development of
the Group, overseeing the tendering and quotation process,
research and development and formulation of overall corporate
policies of the Group. Mr. Lau has been involved in the
foundation works business since 1990. He is a brother of
Mr. Lau Chun Ka, and the father of Ms. Lau Pui Shan.

Mr. Lau Chun Ka, aged 72, is an executive director. He
is also a director of various subsidiaries within the Group.
He joined the Group in the 1970s. He is responsible for the
overall management of maintenance and repair of machinery
and equipment of the Group. He has been involved in the
foundation works business since 1990. He is the brother of
Mr. Lau Chun Ming, and uncle of Ms. Lau Pui Shan.

Ms. Lau Pui Shan, aged 52, is the chief financial officer
and an executive director. She is also a director of certain
subsidiaries within the Group. She joined the Group in 1999.
She is responsible for financial accounting, treasury and
banking matters, investors relation and information technology
system of the Group. She obtained a bachelor’s degree of
commerce in accounting and finance and a master’s degree of
commerce in international business from the University of New
South Wales in Australia. She is a fellow certified practicing
accountant of CPA Australia and a fellow member of the Hong
Kong Institute of Certified Public Accountants. She is the
daughter of Mr. Lau Chun Ming, and a niece of Mr. Lau Chun
Ka.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chu Tak Sum, aged 78, was appointed as an
independent non-executive director of the Company in
September 2014. Mr. Chu is a registered architect in Hong
Kong under the provisions of the Architects Registration
Ordinance (Cap. 408 of the Laws of Hong Kong) and has been
engaged as an architect for over 50 years. Mr. Chu obtained
a bachelor’s degree of arts in architecture studies from The
University of Hong Kong in 1971. He is also a fellow member
of the Hong Kong Institute of Architects and holds Class
1 Registered Architect qualification of the PRC. Mr. Chu is
currently the managing director of T.S. Chu Architects Limited.

Mr. Ip Tin Chee, Arnold, aged 63, was appointed as an
independent non-executive director of the Company in
September 2014. Mr. Ip obtained a Master of Arts degree
from Trinity College, Cambridge University. Mr. Ip is chairman
of Altus Holdings Limited (stock code: 8149), which group
companies focus on providing corporate finance services
to listed and unlisted companies in Hong Kong, as well as
property investments.

Mr. lp is an independent non-executive director of Pioneer
Global Group Limited (stock code: 224) and SV Vision Limited
(stock code: 8429), each of which is a company listed on the
Stock Exchange. Mr. Ip worked for Standard Chartered Asia
Limited and was a director of Yuanta Securities (Hong Kong)
Limited thereafter until January 2001, specializing in a range of
corporate finance and advisory activities for companies based
in Hong Kong and China. From 1984 to 1988, he worked at
Arthur Andersen & Co in London specializing in taxation and
qualified as a Chartered Accountant in 1988.
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Mr. Pang Tat Choi, Paul, aged 73, was appointed as an
independent non-executive director of the Company in July
2023. Mr. Pang has more than 40 years of experience in
planning, design and construction of civil and structural
engineering projects and building control in Hong Kong
and Canada. He is a fellow member of The Hong Kong
Institution of Engineers, an authorised person and registered
structural engineer of Hong Kong, and a chartered civil and
structural engineer of the U.K.. Mr. Pang graduated from
McGill University and obtained a bachelor degree in civil
engineering. He is currently an Adjunct Professor of The Hong
Kong University of Science and Technology (HKUST) and
Technological and Higher Education Institute of Hong Kong
(THEI); and Technical Director of SYW & Associates Limited.
Mr. Pang was Assistant Director of the Buildings Department
before his retirement from the Hong Kong Government in
2013 where he had served for about 26 years. He is also
the founding chairman of the Hong Kong Regional Group of
the Institution of Structural Engineers, a permanent honorary
advisor of Canadian Society for Civil Engineering (Hong Kong
Branch) and an expert member of the Steering Committee on
Modular Social Housing of the Hong Kong Council for Social
Services.

SENIOR MANAGEMENT

Mr. Wu Kwai Keung, Peter, aged 71, is the Deputy General
Manager of the foundation division. He is responsible for the
business development, tendering and overall management
of the foundation works and ancillary services projects of the
Group. He obtained a master degree in arbitration & dispute
resolution from City University of Hong Kong in 2003. He has
more than 40 years of experience in the construction industry
both locally and abroad. He is a member of the Institution of
Civil Engineers and Hong Kong Institution of Engineers.

Mr. Ho Ting Leung, Robin, aged 70, is the Deputy General
Manager of the foundation division. He is responsible for the
managing, supervising and actuating the current projects of
the Group. He has over 40 years of experience, working in
the construction industry, since graduated in 1981 from Civil
Engineering Department of Hong Kong Polytechnic.
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Mr. Leung Wah Hing, Tommy, aged 70, is the Deputy
General Manager of the foundation division. He is responsible
for project management, tendering and contract administration
of foundation works. He obtained a bachelor degree in
engineering from The University of Leicester, England in
1981 and a master degree in engineering from The University
of Auckland, New Zealand in 1999. He has over 40 years
of experience in the construction industry, with extensive
experience in Hong Kong, Macau and overseas infrastructure
projects.

Mr. Kwok Kan Kuen, Lawrence, aged 62, is a project
manager of the foundation division. He is responsible for the
supervision of the related foundation projects of the Group.
Prior to joining the Group in July 2012, he has over 30 years of
experience in the engineering field. He obtained a bachelor’s
degree in civil engineering from the Chu Hai College in 1987
and a master’s degree of science in international construction
management and engineering from the University of Leeds
in the United Kingdom in 1994. He is currently a registered
professional engineer under the Engineer Registration
Ordinance (Cap. 409 of the Laws of Hong Kong) and a
member of each of the Institution of Civil Engineers of the
United Kingdom and the Hong Kong Institution of Engineers,
respectively.

COMPANY SECRETARY

Mr. Chan Sun Kwong, aged 59, is the company secretary
of the Company. He obtained a diploma of business
administration from the Hong Kong Shue Yan College (now
known as Hong Kong Shue Yan University) in 1990. He is
a fellow member of the Hong Kong Chartered Governance
Institute, the Chartered Governance Institute in the United
Kingdom, the Institute of Chartered Accountants in England
and Wales, the Association of Chartered Certified Accountants
in the United Kingdom and the Hong Kong Institute of Certified
Public Accountants. He is a mediator of The Hong Kong
Mediation Centre and Hong Kong Mediation Accreditation
Association Limited. He has over 30 years company secretarial
experience.
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The directors of the Company submit their report together
with the audited financial statements of the Group for the year
ended 31 March 2026.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
The Group is principally engaged in the provision of foundation
works and ancillary services. The principal activities of the
subsidiaries of the Company and the segment information
of the operations of the Group for the year ended 31 March
2026 are set out in the notes to the consolidated financial
statements.

BUSINESS REVIEW

The business review and principal risks of the Group for
the year are included in the Chairman’s Statement and
Management Discussion and Analysis in this annual report.

The environmental policies and relationships with key
stakeholders are included in the Management Discussion and
Analysis in this annual report. Further details of the above are
included in the Environment, Social and Governance Report.
Information about the corporate culture and its implementation
is also available in the Environmental, Social and Governance
Report.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 March 2026 are
set out in the consolidated statement of comprehensive income
of this annual report.

The directors declared an interim dividend of HK12 cents
per share, amounting to approximately HK$10 million, which
was already paid in December 2025. The directors do not
recommend the payment of a final dividend for the year ended
31 March 2026.
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FIVE YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets and
liabilities of the Group for the last five years is set out on the
last page of this annual report.

DONATIONS

No charitable and other donations were made by the Group
during the year (2025: Nil).

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 31 March 2026,
calculated under the Companies Act, Cap 22 (Law 3 of 1961,
as consolidated and revised), of the Cayman Islands, amounted
to HK$202 million (2025: HK$199 million).

SHARES ISSUED IN THE YEAR

No shares were issued in the years ended 31 March 2026 and
2025.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s articles of association and there was no restriction
against such rights under the laws of the Cayman Islands,
which would oblige the Company to offer new shares on a pro
rata basis to existing shareholders.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the Company’s listed
securities during the year ended 31 March 2026.
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SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was adopted pursuant
to a shareholders’ written resolution of the Company passed
on 15 September 2014. The Scheme had remained in force
for a period of 10 years after the date of adoption until 14
September 2024. No options have been granted, exercised or
cancelled under the Scheme since its adoption up to the date
of this annual report.

DIRECTORS

The directors of the Company during the year and up to the
date of this report were:

Executive directors

Mr. Lau Chun Ming (Chairman)

Mr. Lau Chun Ka

Ms. Lau Pui Shan

Mr. Lau Chun Kwok (retired on 9 September 2025)

Independent non-executive directors

Mr. Chu Tak Sum
Mr. Ip Tin Chee, Arnold
Mr. Pang Tat Choi, Paul

In accordance with article 84 of the Company’s articles of
association, Mr. Lau Chun Ka and Mr. Pang Tat Choi, Paul will
retire by rotation. All retiring directors, being eligible, will offer
themselves for re-election at the forthcoming annual general
meeting.

Mr. Lau Chun Kwok retired as an executive director of the
Company upon the conclusion of the annual general meeting
held on 9 September 2025. He has confirmed that he has no
disagreement with the Board and there is no other matter relating
to his retirement that needs to be brought to the attention of the
shareholders of the Company and the Stock Exchange.

The Company has received, from each of the independent
non-executive directors, an annual confirmation of his
independence pursuant to rule 3.13 of the Listing Rules. The
Company considered all of the independent non-executive
directors to be independent.
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DIRECTORS’ SERVICE CONTRACTS

None of the directors being proposed for re-election at the
forthcoming annual general meeting has a service contract with
any member of the Group which is not determinable by the
Group within one year without payment of compensation (other
than statutory compensation).

DIRECTORS’/CONTROLLING SHAREHOLDERS’
MATERIAL INTERESTS IN TRANSACTIONS,
ARRANGEMENTS AND CONTRACTS THAT ARE
SIGNIFICANT IN RELATION TO THE GROUP’S BUSINESS

Save for disclosed elsewhere in this annual report, no
transactions, arrangements and contracts of significance in
relation to the Group’s business to which the Company’s
subsidiaries, fellow subsidiaries or its parent companies was a
party and in which a director or controlling shareholders of the
Company and the directors’ connected party had a material
interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

Brief biographical details of directors and senior management
are set out in the “Profile of Directors and Senior Management”
section of this annual report.
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DISCLOSURE OF INTERESTS EEEE

As at 31 March 2026, the interests and short positions of MR2026F3A31H  EERN AR NEM
directors in the shares, underlying shares and debentures BErE (FEERELFNBPEERN([EFEEHER
of the Company and its associated corporation (within the BIEEBI]) EXVED) Bk ~ HERH &
meaning of Part XV of the Securities and Futures Ordinance BEE5TERREZS MBS R E3521(%
(“SFO”)) as recorded in the register required to be kept under BYFEENECMATGENER AR
section 352 of the SFO, or as notified to the Company and the s R 15 b T AR R B $C2PT # /Y £ T B 1T
Stock Exchange pursuant to the Model Code for Securities ANESFETEERHHZESTRBANE R
Transactions by Directors of Listed Issuers as set out in NEI R FTH R RRBIAT
Appendix C2 of the Listing Rules, are as follows:

(@) Directors’ interest in the Company: (a) BEERARAAEZ
Number of ordinary shares Percentage of
Name of director of HK$0.05 each held (long position) shareholding Capacity
Esps FiEEREEBETNERREE (HR) ERESH 54
Mr. Lau Chun Ming 60,000,000 71.43% Founder of a discretionary trust
BREALE RREGFANEIMA
Ms. Lau Pui Shan 60,000,000 71.43% Beneficiary of a
discretionary trust
Wizt PREERNZEA
(b) Directors’ interest in associated corporations of the (b) BERARAMEEEEREL
Company:
Name of associated Percentage of
Name of director  corporation Number of shares shareholding Capacity
EEpns W EE L RAEE FREAL 27
Mr. Lau Chun Ming  Actiease Assets Limited 61 shares 100% Founder of a discretionary trust
BIRALE 618 PREFMEHRA
Mr. Lau Chun Ming  Silver Bright Holdings Limited 10,000 shares 100% Founder of a discretionary trust
BIiREA K & 10,0008 2EETNEGRA
Mr. Lau Chun Ming ~ SW AA Holdings Limited 1 share 100% Founder of a discretionary trust
BIRALE 1R SRETNEIMA
Ms. Lau Pui Shan Actiease Assets Limited 61 shares 100% Beneficiary of a
discretionary trust
ElN 61 PREANIEA
Ms. Lau Pui Shan Silver Bright Holdings Limited 10,000 shares 100% Beneficiary of a
discretionary trust
£l 10,0008% PREINIEA
SAM WOO CONSTRUCTION GROUP LIMITED
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So far as the directors are aware, as at 31 March 2026, the
interest and short positions of the persons, other than a director
or chief executive of the Company, in the shares and underlying
shares of the Company as recorded in the register required to
be kept under section 336 of the SFO are as follows:

(c) Substantial shareholders’ interests and short positions in
the Company:

Number of ordinary shares of

HK$0.05 each held
S RE{E0.058 T H
ZEREE

Name of shareholder

BRAM

Actiease Assets Limited Long position 60,000,000

##£60,000,0000%

Silver Bright Holdings Limited  Long position 60,000,000

##£60,000,0000%

SW AA Holdings Limited Long position 60,000,000

4 £60,000,000/%

Notes:

1. 60,000,000 shares were held by Actiease Assets Limited,
a company wholly owned by Silver Bright Holdings Limited
which is indirectly owned by a discretionary trust of which
Ms. Lau Pui Shan was the beneficiary.

2. Silver Bright Holdings Limited is 100% held by SW AA
Holdings Limited as trustee of a discretionary trust set up
by Mr. Lau Chun Ming.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration
of the whole or any substantial part of the business of the
Company were entered into or existed during the year.

DEED OF NON-COMPETITION

The controlling shareholders have confirmed to the Company
of their compliance with the non-competition undertakings
provided to the Company under a deed of non-competition
dated 15 September 2014.

Directors’ Report
EEgRE

HEBEEPA - K2026F3A31H * AT A
T (PEREARRESHEIZTRAR)R
ARERA RARBERD P RAREREF M
HIE5IIZE336IKBETFENELMATR
B MORR

© ETERERARAMEBERAR -

Percentage of

shareholding Capacity
ERBESL 5%

71.43% Beneficial owner
ExEBA

71.43% Interest of a controlled

corporation

TEHEE MR

71.43% Trustee
ZEEA

1. 60,000,000 % 13 @ Silver
Bright Holdings Limited%® &
% B 1 A B]Actiease Assets
LimitedPr #% & - MSilver Bright
Holdings Limitedf & % 5 A & 2|
Tt LA EEES -

2. Silver Bright Holdings Limited
BIRAASE AR I Z 2 EEFTNT
L ASW AA Holdings Limitedfft
100%+5 A °

EEEN
REARET IR EFEERANRA 25K
EAEARBDEBNEERITRIENG
#] o

THFERE

ERRRE AR RER - HEBTRIE

HH1/A2014F9 A 15 H #) T 5 5% 2215 [ K
RNAMEH BT 5 F A o

SHNREEEERAF
2026 F F 3

39



40

Directors’ Report
EEERE

In addition, the Company requested and obtained the
information of the companies owned by the controlling
shareholders of the Company. The independent non-executive
directors, based on their review of the confirmation, noted that
no engagement in competing business had been reported by
the controlling shareholder of the Company during the year
ended 31 March 2026; and there was no particular situation
rendering the full compliance of the undertakings being
questionable.

MAJOR CUSTOMERS AND SUPPLIERS

During the year, the Group’s five largest customers in
aggregate accounted for approximately 99% (2025: 99%) of
the Group’s total turnover. The largest customer accounted for
approximately 57% (2025: 58%) of the Group’s total turnover.

During the year, the Group’s five largest suppliers in
aggregate accounted for approximately 71% (2025: 69%) of
the Group’s total purchases. The largest supplier accounted
for approximately 28% (2025: 23%) of the Group’s total
purchases.

To the best of the knowledge of the directors, none of the
directors, their associates or any shareholder (which to
the knowledge of the directors owns more than 5% of the
Company’s share capital) had an interest in these major
suppliers or customers.

RELATED PARTY TRANSACTIONS

The significant related party transactions entered into by
the Group during the year set out in note 27 to the financial
statements included transactions that constitute connected/
continuing connected transactions for which the requirements
under the Listing Rules have been complied with.
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CONTINUING CONNECTED TRANSACTIONS BEHRERS

During the year ended 31 March 2026, the Group had the REE2026F3A31H ILFE » AEEH

following continuing connected transactions: BEEREZSSHT

Tenancy Agreements ME W=

Name of landlords Term of lease agreements Monthly rent Total rent

XEXEB HEHRFH SAHES HeHE

(HK$) (HK$)

(B7T) (B 7T)

Leasing of storage property for use as open storage and service depot for the Group

HEGTRYEUREREENEXRERREBE

Cheer Crown Property Holdings 1/8/2024 ~ 31/7/2025 420,000 5,040,000
Limited 1/8/2025 ~ 31/7/2026

REHMEZERBR AR

Leasing of residential properties and car parking spaces for use as quarter for the directors

HETEYMERFENNAEFEESNERRM

Cheer Wealth International 1/8/2024 ~ 31/7/2025 73,000 876,000
Development Limited 1/8/2025 ~ 31/7/2026

ERBIRERAR AR

East Ascent Enterprises Limited 1/8/2024 ~ 31/7/2025 3,800 45,600

RAGCEBRAR 1/8/2025 ~ 31/7/2026

Cheer Profit International 1/8/2024 ~ 31/7/2025 3,800 45,600
Enterprise Limited 1/8/2025 ~ 31/7/2026

ENBEREEBRAT

Long Ascent Development Limited  1/8/2024 ~ 31/7/2025 50,000 600,000
RAZERARAA 1/8/2025 ~ 31/7/2026
Healthy World Investment Limited ~ 1/8/2024 ~ 31/7/2025 50,000 600,000
RERERR A A 1/8/2025 ~ 31/7/2026
Total transaction amounts for the year ended 31 March 2026 7,207,200

HZE2026F3A31B L EFENKTZEEE

Annual cap FELR
For the year ended 31 March 2026 #,Z2026%3H31H IFEE 7,207,200

SNEEEEERAT a1
2026 FF F 3
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The rents paid by the Group to the above landlords were
determined on an arm’s length basis and reflected the
prevailing market rents at the time. The relevant tenancy
agreements were also entered into by the parties on normal
commercial terms.

Relationships with Connected Persons

As Mr. Lau Chun Ming, Mr. Lau Chun Ka and Ms. Lau Pui
Shan, each a director, owned the beneficial interests in the
above landlords, each of the landlords above was therefore
considered as a connected person of the Company and
hence the transactions referred above constituted continuing
connected transactions under Chapter 14A of the Listing
Rules.

Review of Continuing Connected Transactions

The continuing connected transactions mentioned above have
been reviewed by the independent non-executive directors
of the Company who have confirmed that the transactions
have been entered into (a) in the ordinary and usual course of
business of the Company; (b) on normal commercial terms or
better; and (c) according to the relevant agreements governing
them on terms that are fair and reasonable and in the interests
of the Company’s shareholders as a whole.

The Company’s auditor was engaged to report on the Group’s
continuing connected transactions in accordance with Hong
Kong Standard on Assurance Engagements 3000 “Assurance
Engagements Other Than Audits or Reviews of Historical
Financial Information” and with reference to Practice Note 740
“Auditor’s Letter on Continuing Connected Transactions under
the Listing Rules” issued by the Hong Kong Institute of Certified
Public Accountants. The auditor has issued an unqualified
letter containing their findings and conclusions in respect of
the continuing connected transactions disclosed in this annual
report in accordance with rule 14A.56 of the Listing Rules.
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Save as disclosed above, a summary of significant related party
transactions that did not constitute connected transactions
made during the year is disclosed in note 27 to the financial
statements.

MARKET CAPITALISATION

As at 31 March 2026, the market capitalisation of the listed
securities of the Company was approximately HK$99 million
based on the total number of 84,000,000 issued shares of the
Company and the closing price of HK$1.180 per share.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the directors, the Company has
maintained the prescribed public float under the Listing Rules
during the year ended 31 March 2026 and as at the date of
this report.

COMPLIANCE WITH LAWS AND REGULATIONS

During the year and up to the date of this report, the Group
had complied with all the relevant laws and regulations in the
places where we operate in all material respects.

PERMITTED INDEMNITY PROVISION

The Company’s Articles provides that every director is entitled
to be indemnified out of the assets of the Company against
all losses or liabilities which he/she may sustain or incur in or
about the execution of duties of his/her office or otherwise in
relation thereto provided that such indemnity shall not extend
to any matter in respect of fraud or dishonesty which may
attach to the director.

The Company has taken out and maintained directors’ liability
insurance throughout the year, which provides appropriate
cover for the directors.
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AUDITOR

The consolidated financial statements for the year ended 31
March 2026 have been audited by PricewaterhouseCoopers,
who will retire and, being eligible, offer themselves for
re-appointment at the forthcoming annual general meeting of
the Company.

On behalf of the Board

Mr. Lau Chun Ming
Chairman

Hong Kong, 25 June 2026
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Independent Auditor’s Report

pwe  Bxsii

TO THE SHAREHOLDERS OF SAM WOO CONSTRUCTION
GROUP LIMITED
(incorporated in the Cayman Islands with limited liability)

OPINION

What we have audited

The consolidated financial statements of Sam Woo
Construction Group Limited (the “Company”) and its

subsidiaries (the “Group”), which are set out on pages 59 to
143, comprise:

the consolidated balance sheet as at 31 March 2026;

° the consolidated statement of comprehensive income
for the year then ended;

° the consolidated statement of changes in equity for the
year then ended;

° the consolidated statement of cash flows for the year
then ended; and

° the notes to the consolidated financial statements,
comprising material accounting policy information and
other explanatory information.
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Our opinion

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of the
Group as at 31 March 2026, and of its consolidated financial
performance and its consolidated cash flows for the year
then ended in accordance with HKFRS Accounting Standards
as issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs”) as issued by the HKICPA.
Our responsibilities under those standards are further
described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the
“Code”), as applicable to audits of financial statements of
public interest entities. We have also fulfilled our other ethical
responsibilities in accordance with the Code.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters.
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KEY AUDIT MATTERS (Continued)

Key audit matters identified in our audit are
summarised as follows:

° Revenue recognised from construction
contracts
° Impairment assessment of plant and

equipment and right-of-use assets

Key Audit Matter
BRETSE

Revenue recognised from construction
contracts

Refer to note 2.3.9 in the summary of accounting
policies, note 4(a) in the critical accounting
estimates and judgements and note 5 to the
consolidated financial statements.
BR2HGRANBRRETBRRBENT2.3.9 FE
S ET R AT 4(a) A KRB EES o

For the year ended 31 March 2026, the Group
recognised revenue of HK$835,031,000 from
construction works.

B E202643A31HILFE BEEERER
835,031,000/ TLH) WA TY R B JZEL T 32 ©
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RARETER(E)

HAEZEFTRANERBSFAMADT
. BESONDERWA
. W KR A R E R EEERRE G

How our audit addressed the Key Audit Matter
BRMNEBESNAEEERENSE

BESHNCSEIBA

Our procedures in relation to revenue recognised from
construction contracts mainly included:

BHAMEESNERNVAESRKENEFTERRE

= We obtained an understanding of management’s
process relating to revenue recognised from
construction works and assessed the inherent
risk of material misstatement by considering
the degree of estimation uncertainty and other
inherent risk factors including subjectivity.
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KEY AUDIT MATTERS (Continued)

Key Audit Matter
BRETEE

Revenue from construction contracts is recognised
over the period of individual contract by measuring
the progress towards complete satisfaction of
individual performance obligation. Generally, the
Group recognises revenue using either input
method or output method, with the selection
of method dependent upon which method best
depicts the way the Group satisfies its performance
obligation over time. The decision as to which
method to use is made for each contract after
considering the nature of services that the Group
promised to transfer to the customer.
BESANBABBAEERTE2RBITENEBENR
BEEEEEREOBMATARR . — RN © &
SEEARAES AR A - FIEREER
RRPBE T Aee R EEEERERITELD
BBENAR - RSN THRAMERZZEERE &
SEARERAEPOREHEERATE
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How our audit addressed the Key Audit Matter
BMWESNATEEERETSE

— We inspected material construction contracts

of the Group and agreed contract sum and
variations, if any, to management’s records.
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KEY AUDIT MATTERS (Continued)

Key Audit Matter
BRETEE

The Group recognised revenue using output
method for all incomplete contracts as at 31 March
2026. Under output method, revenue recognition
is based on the stage of completion of contract
activity by reference to work performed at balance
sheet date as a percentage of the total contract
value.

B EFRE LA RE E2026F3H31H LRI A K
TR AERNBRBA - RIB#H DL WABRREER
K2EZHEEEMETIRLEESHNEEREDHLRE
BREBHTE IR -

We focused on this area as a key audit matter
due to the significance of revenue transactions
and management’s judgements involved in
assessing variable consideration and determining
the appropriate method for measuring progress
towards complete satisfaction of performance
obligations under the contracts.
HRBRANREREFHAIEREREEAETSE
BITEAETRABEBNERNEE HEFERE
BEHE  BMABZAFHREBARETS=E-
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BREESER(E

How our audit addressed the Key Audit Matter
BMWESNATEEBRESNSE

- We evaluated the appropriateness of
management’s judgement adopted in revenue
recognition of new contracts, including the
method to measure the progress towards
complete satisfaction of performance
obligations.
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KEY AUDIT MATTERS (Continued) BAREEE (&)
Key Audit Matter How our audit addressed the Key Audit Matter
BRETEE BMWESNATEEERETSE

We checked the completion status specified in
quantity surveyors’ certificates and compared
the status/amount with revenue recognised for
contracts where revenue was recognised using
output method.

BB A S ERRBRARN G LRE TS
REAERTAN T IARRL G B BRI, 58
BB ERWAMELLE -

We discussed with project managers to
understand the status of the projects and,
evaluate their assessment of any variation of
contract sum.

BB HEIBE R LB A TR IE B AR KT 1R
EHANHENEETM -

Based on the procedures performed, we considered

that revenue recognised from construction contracts
were supportable by the evidence obtained.
ERNEHREFNAER  BARRBRESNERHPAR
ERARBEH -

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026



KEY AUDIT MATTERS (Continued)

Key Audit Matter
BRETEE

Impairment assessment of plant and
equipment and right-of-use assets

Refer to note 2.3.4 in the summary of accounting
policies, note 4(c) in the critical accounting
estimates and judgements and note 13 and 14 to
the consolidated financial statements.

B2 B RRETBERENT234  FEE
SEHE AT R BB iE4(0) LA R sE13 14 ©

The Group’s net asset value at 31 March 2026
exceeds its market capitalisation, which is
considered an indicator of impairment of its
non-current assets. Consequently, management
performed an impairment assessment on
non-current assets, primarily comprising plant
and equipment and right-of-use assets. As at
31 March 2026, the carrying values of plant and
equipment and right-of-use assets amounted
to HK$518,678,000 and HK$41,495,000,
respectively.

M2026F3HA31H - EEENEEFEHBBAED
B BEAEIERDEERETR - Bt - BEE
HIERDEE (FTECEERMARBUARERESR
=) EITRAER G  K2026F3A318 « #R K& &
AR fEREEE 2 BREE S 5 /53518,678,000% 7T &
41,495,000/ 7T ©

Independent Auditor’s Report
B A% AR

BRBEEEE)

How our audit addressed the Key Audit Matter
BMWESNATEEBRESNSE

B 3R M A R AL AR A E Y RLE T (G

Our procedures in relation to impairment assessment
of plant and equipment right-of-use assets mainly
included:

AR, K2 2R 185 DA S fik PR #E B = HORVEL AT A - T FIE BREX
NEFFE6LE -

- We obtained an understanding of management’s
process relating to the impairment assessment
of plant and equipment and right-of-use assets
and assessed the inherent risk of material
misstatement by considering the degree of
estimation uncertainty and other inherent
risk factors including complexity, subjectivity,
changes and susceptibility to management bias
or fraud.

= BAIC T T IR AR N SR A K fE B AR
EFFEAEERRE  WEBERMGETTHEEREE R
HmEARBREAER (BFEEMTE  FHIL &
REERERRSIMFOGRML) KFFEEKR
B AR R B [E] B R B o

SMEEEEERAT
2026 F 1R
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Independent Auditor’s Report

B M A AR

KEY AUDIT MATTERS (Continued)

Key Audit Matter
BRETEE

In the assessment, management identified the
entire Group as a single cash-generating unit
(“CGU"), as its principal business comprises
foundation works and ancillary services, which
constitutes the smallest identifiable group of assets
generating largely independent cash inflows.
Reztah  EREN EEEERE—BEE4L
B AEFEZXBKOF/METRERERSE - %
EEBEXEEEARNBUB VR SR AR S&/NA] H#R
BEHAR -

Management determined the recoverable amount
of the CGU based on the fair value less costs
of disposal of the machinery and equipment, as
these assets represent a substantial portion of the
Group’s non-current assets. The fair value less
costs of disposal was estimated by referencing
available data from recent market transaction
prices or quotations for similar second-hand assets
and scrap metal prices, adjusted for incremental
disposal costs.

B IR BB SRR D R B R E %
ReEABUNAIOKeRE  REAZEEEN &
SEERDEENEALD - R FERMELEKAE
DERSERU_FEERESBERAIHATISR
SERIRENAIGER  KHEHEXAFARM
HISH -

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

RARETER(E)

How our audit addressed the Key Audit Matter
BMWESNTEEBRESNSE

We performed sample checks of market
transaction prices or quotations for similar
assets in the second-hand market, as well as
recent scrap metal prices to assess the market
value of each category of machinery and
equipment. We also compared, on a sample
basis, key specifications, including model and
year of production from the market transaction
prices or quotations to those of the assets
owned by the Group in order to assess the
appropriateness of the comparison.

BPMEMERE —FH5EUEENTSERS
EBRRBEUARESBEIRERUTHSA
R R RETE - RAITE TSRS BRI
BHHBERENEERB (BERLEESF
7)) B BEBEPTHEAR M &R EET AL
B URIEERALERESEMA -



KEY AUDIT MATTERS (Continued)

Key Audit Matter
BRETEE

We focused on this area as a key audit matter due
to the significance of the judgement and estimates
involved in the impairment assessment.

B PF K ) FIET R AL ST RORER N EE M - KA
KRB RIEAREGTFIE -

Independent Auditor’s Report
B A% AR

MRBEFEE(E)

How our audit addressed the Key Audit Matter
BMWESNATEEBRESNSE

Based on the procedures performed, we considered
that management’s impairment assessment of
plant and equipment and right-of-use assets was
supportable by the evidence obtained and procedures
performed.

ERBBARFNAER  BMRREEEE MR REN
REAREEERENEEEREIBREFAERIE -
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Independent Auditor’s Report
B A% AR

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the
information included in the annual report other than the
consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in
this regard.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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Independent Auditor’s Report

RESPONSIBILITIES OF DIRECTORS AND THE AUDIT
COMMITTEE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRS Accounting
Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors determine is necessary to
enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or
error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the
Group or to cease operations, or have no realistic alternative
but to do so.

The Audit Committee is responsible for overseeing the Group’s
financial reporting process.

1B M A
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Independent Auditor’s Report
B A% AR

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole are
free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion.
We report our opinion solely to you, as a body, and for no
other purpose. We do not assume responsibility towards or
accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional scepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the
override of internal control.

o Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the Group’s internal control.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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Independent Auditor’s Report
B A% AR

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

BRBMRES RS M BHRRAENEE

/43
\/rf“/g\/

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.
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Independent Auditor’s Report
B A% AR

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

We communicate with the directors regarding, among other
matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies
in internal control that we identify during our audit.

We also provide the directors with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear
on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the directors, we
determine those matters that were of most significance in
the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this

independent auditor’s report is Ng Hiu Tung (practising
certificate number: P05150).

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 June 2026

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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Consolidated Statement of Comprehensive Income

meZHEBRER

For the year ended 31 March 2026 # %2026 38310 LF/E

Revenue from contracts with customers
Cost of sales

Gross profit

Other income, net

Administrative expenses

Provision for impairment of trade and
retention receivables, net

Operating profit

Finance income
Finance costs

Finance costs, net

Profit before income tax
Income tax expense

Profit for the year

Profit attributable to equity holders
of the Company

Profit for the year

Other comprehensive income

Items that may be subsequently
reclassified to profit or loss

Fair value loss on financial assets at fair
value through other comprehensive
income

Total comprehensive income for the year

Total comprehensive income attributable
to equity holders of the Company

Basic and diluted earnings per share

EFABWA
i & B A
EH

H A Y A F R
TTHRAX
FENE 5 3R R AR B
TR ERE—FE

HE R

LU R PN
MH%ER

MBER—F8

BR BT 15 553 B Jat )
PS5 2

FE A

ARRFEEFTE A
& 15 )48 7

FE A
ﬁ@i@%k

AJER A B EF 7 4F
ZﬁmZEﬁ

BAFEFARMEE

WAZEREEZ
RFEER

FEE2HEBARE

ARrES B ARG

EHEK AL

BREAREERAN

The above consolidated statement of comprehensive income
should be read in conjunction with the accompany notes.

2026 2025

Note HK$’000 HK$'000
B aE FET FHIT
5 835,031 880,854
7 (715,998) (770,560)
119,033 110,294

6 80 585
7 (51,114) (52,568)
16(c) - (30,066)
67,999 28,245

8 263 1,135
8 (8,319) (14,673)
8 (8,056) (13,5638)
59,943 14,707

9 (3,028) (3,766)

56,915 10,941

56,915 10,941

56,915 10,941

(1,010) (1,890)

55,905 9,051

55,905 9,051

2026 2025

HK cents HK cents

B Rl

11 67.76 13.03
Lﬂﬁ 2 [H W 2 3% M B8 B 2 PO —Gf

:ﬁ SHNREEEERAR

2026 F F ]
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Consolidated Balance Sheet

SEEERER

As at 31 March 2026 7202643 H31H

Assets

Non-current assets

Right-of-use assets

Plant and equipment

Deferred income tax assets

Financial assets at fair value through other
comprehensive income

Deposits and prepayments

Current assets

Trade and retention receivables

Deposits, prepayments and other
receivables

Contract assets

Income tax recoverable

Cash and cash equivalents

Total assets

Equity
Share capital
Reserves

Total equity

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

&E

ERBEE
EREEE

W MR
EEFSREE
BAFEFAREMER
WAZEREE
Be MIAMNFR

RBEE
FEWE B RE £
Be  BNFANREM
JE YR IR

BHEE

] W Bl A 1S 75
ReMREFED

BEME
i
B
1

DA

Note
B5E

13
14
20

15
16

16

16
17

18

2026 2025
HK$’000 HK$'000
FERT FET
41,495 37,491
518,678 529,007
- 2,404
17,680 18,690
- 3,018
577,853 590,610
127,359 149,611
12,571 12,418
- 53,468
1,049 2,598
137,548 112,373
,,,,,,, 278,527 380,468
856,380 921,078
4,200 4,200
521,279 475,454
525,479 479,654



Liabilities

Non-current liabilities
Borrowings

Deferred income tax liabilities
Lease liabilities

Current liabilities
Trade and retention payables
Accruals and other payables

Borrowings
Lease liabilities

Income tax payable
Amount due to a related company

Total liabilities

Total equity and liabilities

The consolidated financial statements on pages 59 to 143
were approved by the Board of Directors on 25 June 2026 and

were signed on its behalf.

Lau Chun Ming

2488
Director

EF

The above consolidated balance sheet should be read in
conjunction with the accompanying notes.

Consolidated Balance Sheet

REEERER

Note
B aE
af&
FRBEE
B 22
BELEAMSTHAG 20
HEEE 13
REIBE
ENEZFERRES 21
JE 5T 5K IE f2 E M FE AT
RIE 21
B 22
HERE 13
FERTFRS R

FERT —FEIBER A RIRRIE 23, 27(d)

BEAE

BERAEAE

RBRE -

As at 31 March 2026 7202643 H31H

2026 2025
HK$°000 HK$°000
TR TET
15,677 8,433
42,574 41,762
1,661 11,599
59,912 61,794
90,477 100,541
19,092 26,485
148,083 158,707
13,335 12,847
2 1,050

- 80,000
,,,,,,, 270,989 379,630
330,901 441,424
856,380 921,078

Lau Pui Shan

FIE -

25 i

Director

EF

FEH9FE 1438 Z iR 6 M5k B 1R 20264F
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Consolidated Statement of Changes in Equity
,pf\é%é@@%

For the year ended 31 March 2026 # %2026 38310 IEF/E

Financial assets

at fair value
through other
comprehensive
Share Share income fair Other Retained
capital premium value reserve reserves earnings Total
BATEG AR
2EBAZERE
i RVEE  EZATERE RtoffE REEA &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i T T TR FhT T
Balance at 31 March 2024 R2024F3A31A ¢ &5 4200 194,087 830 10,500 260,986 470,603
Comprehensive income 2EHA
Profit for the year ER A - - - - 10,941 10941
Fair valug loss on financial assets at fair RATEFALM2ERAZ
value through other comprehensive £ AR ATEEE
income - - (1,890) - - (1,890)
Total comprehensive income EE2ENAEE
for the year - - (1,890) - 10,941 9,051
Balance at 31 March 2025 R20253A31H 2 &8 4,200 194,087 (1,060) 10,500 271,927 479,654
Comprehensive income 2ERA
Profit for the year QAT - - - - 56,915 56,015
Fair value loss on financial assets at fair ‘RATEFAEMZEMAL
value through other comprehensive £ BAE 7 ATEBE
income - - (1,010) - - (1,010)
Total comprehensive income for ~ FE2EUALE
the year - - (1,010) - 56,915 55,005
Transactions with owners in their ~ 2EAA (AEEASH)
capacity as owners ETHRE
Dividend paid (Note 10) BifRE (H3H0) - - - - (10,080) (10,080)
_ § - - (10,080) (10,080)
Balance at 31 March 2026 2026331 2 5 4,200 194,087 (2,070) 10,500 318,762 525,479
The above consolidated statement of changes in equity should i ARG R s B B 3K e EAEE BT 2 B R —fF
be read in conjunction with accompanying notes. FIE -

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026



Consolidated Statement of Cash Flows
mEEHERER

For the year ended 31 March 2026 # %2026 38310 LF/E

Cash flows from operating activities
Net cash generated from operations
Interest paid

Interest received

Interest element of lease payments
Hong Kong profits tax refund

Overseas tax refund/(paid)

Net cash generated from operating
activities

Cash flows from investing activities

Purchase of plant and equipment
Proceeds from disposal of plant and
equipment

Net cash used in investing activities

Cash flows from financing activities
Drawdown of long-term bank loans
Repayment of long-term bank loans
Drawdown of short-term bank loans
Repayment of short-term bank loans
Principal elements of lease payments
Repayment to a related company
Dividend paid

Net cash used in financing activities

Net increase in cash and cash
equivalents

Cash and cash equivalents at beginning
of the year

Cash and cash equivalents at end of
the year

RELEEDNRERE
RETHMEHRELFR
ERNFE

B WF 8
HEMROHN BB
REFRBMEH
R/ (BR)BIMNRIA

RETHMEBREFE

REREEBHH
RERng
FEE MM R
& A K BR A Y
P15 3R

REZHMAREFE

REMEETDHRERE
REEHRTER
EERARTER
REE HIIRTTE R
BEEHRITER
HEMRZ A E M
88 —F R QR 3R
B S

METHMAREFEE

RERAESEEY
18 0% 8

RENNEE KR E
FED

RERXRNBRERRE
EEY

The above consolidated statement of cash flows should be
read in conjunction with the accompanying notes.

2026 2025
Note HK$°000 HK$’'000
iz FExT FAT
26(a) 168,689 93,395
(6,980) (12,861)
263 1,135
(1,339) (1,812)
501 34
188 (855)
161,322 79,036
(30,385) (50,848)
26(c) 2,819 1,444
(27,566) (49,404)
26(b) 30,000 -
26(b) (11,789) (58,606)
26(b) 434,759 446,053
26(b) (456,350) (359,844)
26(b) (15,121) (10,589)
26(b) (80,000) (20,000)
(10,080) -
,,,,,, (108,581) ~  (2,986)
25,175 26,646
112,373 85,727
137,548 112,373

PR a R R ERE LM 2 M=
— GBI -

“HREEEERDH

e |

T e o

2026 F F ]

63



64

Notes to the Consolidated Financial Statements

e T HRRE

1 GENERAL INFORMATION

Sam Woo Construction Group Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap 22 (Law 3
of 1961, as consolidated and revised) of the Cayman Islands.
The address of the Company’s registered office is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman,
KY1-1111, the Cayman Islands.

The Company is an investment holding company and its
subsidiaries (together the “Group”) are principally engaged
in foundation works and ancillary services in Hong Kong and
Macau.

The shares of the Company are listed on the Main Board of The
Stock Exchange of Hong Kong Limited.

The consolidated financial statements are presented in Hong
Kong dollars (“HK$”) unless otherwise stated.

2 SUMMARY OF ACCOUNTING POLICIES

The principal accounting policies applied in the preparation
of these consolidated financial statements are set out below.
These policies have been consistently applied to all the years
presented, unless otherwise stated.

2.1 Basis of preparation

The consolidated financial statements of the Group have been
prepared in accordance with all applicable HKFRS Accounting
Standards issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and the disclosure requirements of
Hong Kong Companies Ordinance Cap.622. The consolidated
financial statements of the Group have been prepared under
the historical cost convention except for the financial assets at
fair value through other comprehensive income (Note 15) which
are stated at fair value.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.1 Basis of preparation (Continued)

The preparation of the financial statements in conformity with
HKFRS Accounting Standards requires the use of certain
critical accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements, are disclosed in Note 4.

2.2 Changes in accounting policy and disclosures

(a) Amended standards and interpretation adopted by the
Group

The Group has applied the following amended standards and
interpretation for the first time for its annual reporting period
commencing 1 April 2025:

HKFRS 21 (Amendments) Lack of Exchangeability

The amended standards and interpretation listed above did not
have any material impact on the amounts recognised in prior
periods and are not expected to significantly affect the current
or future periods.

e P BHRRE

2 B BRBE (&)

21 HmEBEE(E)

RIEEBH BRSNS RAUNRERI T
HEABRAETRRE G - EEER
FE P AN 52 B & S BOR B IR /R (R L HI BT - 0%
BRRZ HE RS - K BRARER Rt
HEREMBREBEATENRENHE
4EE -

ml>

2.2 2 ST IR K I BE 2 B )

(@)  AEBERAAIEEETER R 2 FE

AREED 202554 51 BB FEERS
R EAERAATEBITER R

FRM B HREEL BRZ AR

FE219 2 BFT

B EERT R R R R B T A R A
THEMETMNEATE B TESHERM
AARRPEELEERATE -

“MEEEEFRAA
2026 F F ]

65



66

Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.2  Changes in accounting policy and disclosures (Continued)

(b) New and amended standards and interpretation not yet
adopted

Certain new and amended standards and interpretation have
been published that are not mandatory for 31 March 2026
reporting periods and have not been early adopted by the
Group. The Group’s assessment of the impact of these new
and amended standards and interpretation is set out below:
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Hong Kong Interpretation 5 (Amendments)
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Classification and Measurement of Financial Instruments
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Annual Improvements to HKFRS Accounting Standards —
Volume 11
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Contracts Referencing Nature dependent Electricity
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.2  Changes in accounting policy and disclosures
(Continued)

(b) New and amended standards and interpretation not yet
adopted (Continued)

HKFRS 18 Presentation and Disclosure in Financial Statements
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2027)
HKFRS 18 will replace HKAS 1 Presentation of financial
statements, introducing new requirements that will help
to achieve comparability of the financial performance of
similar entities and provide more relevant information and
transparency to users. Even though HKFRS 18 will not impact
the recognition or measurement of items in the financial
statements, its impacts on presentation and disclosure
are expected to be pervasive, in particular those related
to the statement of financial performance and providing
management-defined performance measures within the
financial statements.

Management is currently assessing the detailed implications
of applying the new standard on the Group’s consolidated
financial statements. The Group expects to apply the new
standard from its mandatory effective date of 1 April 2027.
Retrospective application is required, and so the comparative
information for the financial year ending 31 March 2027 will be
restated in accordance with HKFRS 18.

In addition to the abovementioned changes in presentation
and disclosures, the Group is in the process of assessing
the impact of adopting other new accounting standards and
amendments to accounting standards and interpretation on its
current or future reporting periods and on foreseeable future
transactions. The Group does not anticipate the adoption of
them to have a significant impact on the Group’s results of
operations and financial position.
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Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies
2.3.1 Principles of consolidation
(i) Subsidiaries

Subsidiaries are all entities (including structured entities) over
which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the ability
to affect those returns through its power to direct the activities
of the entity. Subsidiaries are fully consolidated from the
date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for
business combinations by the Group (note 2.3.1(ii)).

Intercompany transactions, balances and unrealised gains
on transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset.
Accounting policies of subsidiaries have been changed where
necessary to ensure consistency with the policies adopted by
the Group.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3 Summary of material accounting policies (Continued)

2.3.1 Principles of consolidation (Continued)

(ii) Business combinations

The acquisition method of accounting is used to account
for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises the fair
values of the assets transferred, the liabilities incurred to the
former owners of the acquired business, the equity interests
issued by the Group, the fair value of any asset or liability
resulting from a contingent consideration arrangement, and the
fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are, with limited
exceptions, measured initially at their fair values at the
acquisition date. The Group recognises any non-controlling
interest in the acquired entity on an acquisition-by-acquisition
basis either at fair value or at the non-controlling interest’s
proportionate share of the acquired entity’s net identifiable
assets.

Acquisition-related costs are expensed as incurred.

The excess of the consideration transferred, amount of
any non-controlling interest in the acquired entity, and
acquisition-date fair value of any previous equity interest in the
acquired entity over the fair value of the net identifiable assets
acquired is recorded as goodwill. If those amounts are less
than the fair value of the net identifiable assets of the business
acquired, the difference is recognised directly in profit or loss
as a bargain purchase.
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Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)
2.3.1 Principles of consolidation (Continued)
(i) Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for by the
Company on the basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

2.3.2 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been identified as
the executive directors that makes strategic decisions.

2.3.3 Plant and equipment

Plant and equipment are stated at historical cost less
accumulated depreciation and accumulated impairment.
Historical cost includes expenditure that is directly attributable
to the acquisition of the assets.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)

2.3.3 Plant and equipment (Continued)

Subsequent costs are included in the assets’ carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with the
asset will flow to the Group and the cost of the asset can be
measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are expensed
in the profit or loss during the financial period in which they are
incurred.

Depreciation of both owned and leased plant and equipment
is calculated using the straight-line method to allocate their
costs to their residual values over the estimated useful lives, as
follows:

Machinery and equipment 10-15 years
Furniture and fixtures 5 years
Motor vehicles 5 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount of the asset’s carrying amount is greater
than its estimated recoverable amount (note 2.3.4).

Gains or losses on disposals are determined by comparing
proceeds with carrying amount and are recognised in the
consolidated statement of comprehensive income.
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Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)
2.3.4 Impairment of non-financial assets

Assets that are subject to amortisation are reviewed for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows
(cash-generating units). Non-financial assets other than
goodwill that suffered an impairment are reviewed for possible
reversal of the impairment at each reporting date.

2.3.5 Investments and other financial assets
(@) Classification

The Group classifies its financial assets in the following
measurement categories:

o those to be measured subsequently at fair value through
other comprehensive income (“FVOCI”); and

o those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the
cash flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or other comprehensive income
(“OCI"). For investments in equity instruments that are not held
for trading, this will depend on whether the Group has made an
irrevocable election at the time of initial recognition to account
for the equity investment at FVOCI.

The Group reclassifies debt investments when and only when
its business model for managing the assets changes.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

2 B BERBE(E)

23 BAETHEBME(E)
2.3.4 2 EEREE

EAFEMHHRIBERNBE B RREER B
XN - B EESREETT
Baf o REBBRZEE ZREERLEA
WEEENEZEER - AAREEBEREE
A EREDEXAREREEMREFD
B o NHERER  EERAERD
BORNREESRE CREELEM) TUS
B MABAINZFERMEELRRE
AIREHREAMRTEEERE TR
[E]

2385 RERAMZHEE
(a) ol

AEBRHESREEDBRIATER
Al

o EEDBATEIARMBEEEA
(MBATESARBEERA ) 2
FRHE R

. WA E

DEETERBANERSREENEBR
ARBEREMNEHERME -

BAFERENEEMS - MEREBER
FAABGREMPEKA - MHEFIEE
BENRATANKREMS @ MIRFAEE
ENRERBEREHEHTAIHD Z &
B MZBRAREEAFEFARLE
AT R °

AEBREENBERANEEZTEEN
EBRARST EREBREEHIE -



Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)

2.3.5 Investments and other financial assets (Continued)

(b) Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from the
financial assets have expired or have been transferred and the
Group has transferred substantially all the risks and rewards of
ownership.

(c) Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
fair value through profit or loss (“FVPL”), transaction costs
that are directly attributable to the acquisition of the financial
asset. Transaction cost of financial assets carried at FVPL are
expensed in profit or loss.
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Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)
2.3.5 Investments and other financial assets (Continued)
(c) Measurement (Continued)

Debt instruments

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash
flow characteristics of the asset.

(1) Amortised cost

Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal
and interest are measured at amortised cost. Interest income
from these financial assets is included in finance income using
the effective interest rate method. Any gain or loss arising on
derecognition is recognised directly in the consolidated income
statement. Impairment losses are charged within operating
profit in the consolidated income statement.

(2) Fair value through other comprehensive income

Assets that are held for collection of contractual cash flows
and for selling the financial assets, where the assets’ cash
flows represent solely payments of principal and interest,
are measured at fair value through other comprehensive
income. Movements in the carrying amount are taken through
other comprehensive income, except for the recognition
of impairment gains or losses, interest income and foreign
exchange gains and losses which are recognised in the
consolidated income statement. When the financial asset
is derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified from
equity to profit or loss. Interest income from these financial
assets is included in finance income using the effective interest
rate method.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)

2.3.5 Investments and other financial assets (Continued)

(c) Measurement (Continued)

Debt instruments (Continued)

2) Fair value through other comprehensive income
(Continued)

Foreign exchange gains and losses are presented in other
gains/(losses) and impairment expenses are presented as
separate line items in the statement of comprehensive income.

Equity instruments

The Group subsequently measures all equity investments at fair
value. Where the Group’s management has elected to present
fair value gains and losses on equity investments in OCI, there
is no subsequent reclassification of fair value gains and losses
to profit or loss following the derecognition of the investment.
Dividends from such investments continue to be recognised in
profit or loss as other income when the Group’s right to receive
payments is established.

Impairment losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported separately
from other changes in fair value.

(d) Impairment

The Group’s financial assets measured at amortised cost
are subject to HKFRS 9’s new expected credit loss model.
The Group assesses on a forward-looking basis where the
expected credit losses associated with its assets carried at
amortised cost. The impairment methodology applied depends
on whether there has been a significant increase in credit risk.
Note 3.1(c) set out the details on how the Group determines
whether there has been a significant increase in credit risk.
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Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)
2.3.5 Investments and other financial assets (Continued)
(@) Impairment (Continued)

For trade and retention receivables, other receivables and
contract assets, the Group applies the simplified approach
permitted by HKFRS 9, which requires expected lifetime losses
to be recognised from initial recognition of the receivables. At
every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are
analysed.

Impairment on other receivables and deposits and cash and
cash equivalent are assessed on a 12-month expected credit
losses. If a significant increase in credit risk of a receivables
has occurred since initial recognition, then the impairment is
measured as lifetime expected credit losses.

2.3.6 Trade and retention receivables, and deposits and other
receivables

Trade and retention receivables are amounts due from
customers for goods sold or services performed in the ordinary
course of business. Trade receivables are generally due for
settlement within 90 days and therefore are all classified as
current. If not, they are presented as non-current assets.
Retention receivables are included in current assets as the
Group expects to realise these within its normal operating
cycle.

Trade and retention receivables, and deposits and other
receivables are recognised initially at the amount of the
unconditional consideration unless they contain significant
financing components, when they are recognised at fair value.
The Group holds the trade and retention receivables with the
objective to collect the contractual cash flows and therefore
measures them subsequently at amortised cost using the
effective interest method.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)

2.3.7 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently stated
at amortised cost; any difference between the proceeds (net
of transaction costs) and the redemption value is recognised
in the profit or loss over the period of the borrowings using the
effective interest method.

2.3.8 Current and deferred income tax

The income tax expense or credit for the year is the tax
payable on the current year’'s taxable income based on the
applicable income tax rate for each jurisdiction adjusted by
changes in deferred tax assets and liabilities attributable to
temporary differences and to unused tax losses.

(a) Current income tax

The current income tax charge is calculated on the basis of
the tax laws enacted or substantively enacted at the balance
sheet date in the countries where the Group operates and
generates taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation and
considers whether it is probable that a taxation authority will
accept an uncertain tax treatment. The Group measures its
tax balances either based on the most likely amount or the
expected value, depending on which method provides a better
prediction of the resolution of the uncertainty.
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Notes to the Consolidated Financial Statements

e MR M EE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3 Summary of material accounting policies (Continued)
2.3.8 Current and deferred income tax (Continued)
(b) Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, deferred
tax liabilities are not recognised if they arise from the initial
recognition of goodwill. Deferred income tax is also not
accounted for if it arises from initial recognition of an asset or
liability in a transaction other than a business combination that
at the time of the transaction affects neither accounting nor
taxable profit or loss. Deferred income tax is determined using
tax rates (and laws) that have been enacted or substantially
enacted by the end of the reporting period and are expected to
apply when the related deferred income tax asset is realised or
the deferred income tax liability is settled.

Deferred tax assets are recognised only if it is probable
that future taxable amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and tax
bases of investments in foreign operations where the company
is able to control the timing of the reversal of the temporary
differences and it is probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are offset when there is
a legally enforceable right to offset current tax assets and
liabilities and when the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right to
offset and intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)

2.3.8 Current and deferred income tax (Continued)

(b) Deferred income tax (Continued)

Current and deferred tax is recognised in profit or loss, except
to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case, the tax
is also recognised in other comprehensive income or directly in
equity, respectively.

2.3.9 Revenue recognition

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts, returns and
value added taxes. Revenue is recognised when goods are
transferred or services are rendered to the customer.

Depending on the terms of the contract and the laws that apply
to the contract, service may provide over time or at a point in
time. Service is provided over time if the Group’s performance:

° provides all of the benefits received and consumed
simultaneously by the customer; or

° creates and enhances an asset that the customer
controls as the Group performs; or

° does not create an asset with an alternative use to
the Group and the Group has an enforceable right to
payment for performance completed to date.

If service transfers over time, revenue is recognised over
the period of the contract by reference to the progress
towards complete satisfaction of that performance obligation.
Otherwise, revenue is recognised at a point in time when the
customer obtains control of the asset.
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Notes to the Consolidated Financial Statements

e MR M EE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3 Summary of material accounting policies (Continued)
2.3.9 Revenue recognition (Continued)

If the Group expects the reference to progress certificates
issued by the customers, with additional adjustments where
necessary, depicts the Group’s performance in transferring
control of goods or services promised to customers for
individual projects, the Group satisfies the performance
obligation over time and therefore, recognises revenue over
time in accordance with the output method for measuring
progress. Under output method, revenue recognition is based
on the stage of completion of the contracts, provided that
the stage of contract completion and the gross billing value
of contracting work can be measured reliably. The stage of
completion of a contract is established by reference to the
construction works certified by independent surveyors.

If construction projects have no alternative use to the Group
contractually and the Group has an enforceable right to
payment from the customers for performance completed to
date, the Group satisfies the performance obligation over time
and therefore, recognises revenue over time in accordance with
the input method for measuring progress. Under input method,
revenue on construction contracts is recognised based on the
Group’s efforts or inputs to the satisfaction of the performance
obligation, by reference to the contract costs incurred up to
the end of reporting period as a percentage of total estimated
costs for each contract.

When the outcome of a contract cannot be estimated reliably,
foundation work and ancillary service is recognised only to
the extent of contract costs incurred that are likely to be
recoverable.

Variations in contract work, claims and incentive payments are
included in supply and foundation work and ancillary service
to the extent of contract costs incurred that are likely to be
recoverable.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.3  Summary of material accounting policies (Continued)

2.3.9 Revenue recognition (Continued)

A contract asset is the Group’s right to consideration in
exchange for the services that the Group has transferred to
a customer. In addition, incremental costs incurred to obtain
a new contract, if recoverable, are capitalised as contract
assets and subsequently amortised when the related revenue is
recognised.

Contract assets are assessed for impairment under the same
approach adopted for impairment assessment of financial
assets carried at amortised cost.

A contract liability is the Group’s obligation to render the
services to a customer for which the Group has received
consideration from the customer. A contract liability
is recognised by the Group when the customer pays
consideration in advance before the Group renders the service
to the customer. Contract liabilities mainly included the
advance payments received from provision of foundation work
and ancillary services.

On the consolidated balance sheet, the Group reports the
net contract position for each contract as either an asset or
a liability. A contract asset represents an asset where costs
incurred plus recognised profits (less recognised losses)
exceed progress billings; a contract liability represents a liability
where the opposite is the case.
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Notes to the Consolidated Financial Statements

e T HRRE

2

2.3

SUMMARY OF ACCOUNTING POLICIES
(Continued)

Summary of material accounting policies (Continued)

2.3.10 Earnings per share

(1)

Basic earnings per share

Basic earnings per share is calculated by dividing:

(i)

the profit attributable to owners of the company,
excluding any costs of servicing equity other than
ordinary shares

by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for bonus
elements in ordinary shares issued during the year and
excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the

determination of basic earnings per share to take into account:

the after-income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

the weighted average number of additional ordinary
shares that would have been outstanding assuming the
conversion of all dilutive potential ordinary shares.

2.3.11 Dividend distribution

Dividend distribution to the Company’s shareholders
is recognised as a liability in the Group’s and the
Company’s financial statements in the period in
which the dividends are approved by the Company’s
shareholders or board of directors, where appropriate.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies

2.4.1 Foreign currency translation

(a) Functional and presentation currency

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the
primary economic environment in which the entity operates (the
“functional currency”). The consolidated financial statements
are presented in HK$, which is the Company’s functional and
the Group’s presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in the profit
or loss.

Foreign exchange gains and losses that relate to borrowings
are presented in the consolidated statement of comprehensive
income, within finance costs. All other foreign exchange gains
and losses are presented in the statement of comprehensive
income on a net basis within other (loss)/income, net

Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date
when the fair value was determined. Translation differences on
assets and liabilities carried at fair value are reported as part of
the fair value gain or loss. For example, translation differences
on non-monetary assets and liabilities such as equities held at
fair value through profit or loss are recognised in profit or loss
as part of the fair value gain or loss and translation differences
on non-monetary assets such as equities classified as fair value
through other comprehensive income are recognised in other
comprehensive income.
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Notes to the Consolidated Financial Statements
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2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)
2.4.1 Foreign currency translation (Continued)
(c) Group companies

The results and financial position of all the group entities (none
of which has the currency of hyper-inflationary economy) that
have a functional currency different from the presentation
currency are translated into the presentation currency as
follows:

- assets and liabilities for each balance sheet presented
are translated at the closing exchange rate at the date
of that balance sheet;

- income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this average is not a reasonable
approximation of cumulative effect of the rates prevailing
on the transaction dates, in which case income and
expenses are translated at the rate on the dates of the
transactions); and

= all resulting exchange differences are recognised as in
other comprehensive income.

2.4.2 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the balance sheet where the Group currently has
a legally enforceable right to offset the recognised amounts,
and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The Group has
also entered into arrangements that do not meet the criteria for
offsetting but still allow for the related amounts to be set off in
certain circumstances, such as bankruptcy or the termination
of a contract.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)

2.4.3 Cash and cash equivalents

For the purpose of presentation in the consolidated statement
of cash flows, cash and cash equivalents include cash on hand
and deposits held at call with banks, other short-term highly
liquid investments with original maturity of three months or
less.

2.4.4 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the
proceeds.

2.4.5 Trade and retention payables, and other payables

Trade and retention payables are obligations to pay for goods
or services that have been acquired in the ordinary course
of business from suppliers. Trade payables are classified as
current liabilities if payment is due within one year or less (or in
the normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Trade and retention payables, and other payables are
recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

2.4.6 Borrowing costs

Borrowing costs are charged to the profit or loss in the period
in which they are incurred.
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e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)
2.4.7 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events; it
is probable that an outflow of resources will be required to
settle the obligation; and the amount can be reliably estimated.
Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to
any one item included in the same class of obligations may be
small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments of
the time value of money and the risks specific to the obligation.
The increase in the provision due to passage of time is
recognised as interest expense.

2.4.8 Interest income

Interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset except
for financial assets that subsequently become credit-impaired.
For credit-impaired financial assets the effective interest rate is
applied to the net carrying amount of the financial asset (after
deduction of the loss allowance).
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)

2.4.9 Employee benefits

(a) Employee leave entitlements

Employee entitlements to annual leave are recognised when
they accrue to employees. A provision is made for the
estimated liability for annual leave as a result of services
rendered by employees up to the balance sheet date.

Employee entitlements to sick leave and maternity or paternity
leaves are not recognised until the time of leave.

(b) Pension Obligations

The Group participates in a Mandatory Provident Fund scheme
(the “MPF Scheme”) in accordance with the Mandatory
Provident Fund Scheme Ordinance of Hong Kong. Under the
rules of the MPF Scheme, the employer and its employees
in Hong Kong are each required to contribute 5% of the
employees’ gross earnings with a ceiling of HK$1,500 per
month to the MPF Scheme.

The only obligation of the Group with respect to the MPF
Scheme and the Social Security Plan is to make the required
contributions under the scheme.

(c) Termination benefits

Termination benefits are payable when employment is
terminated by the Group before the normal retirement date,
or whenever an employee accepts voluntary redundancy in
exchange for these benefits. The Group recognises termination
benefits when it is demonstrably committed to a termination
when the entity has a detailed formal plan to terminate
the employment of current employees without possibility
of withdrawal. In the case of an offer made to encourage
voluntary redundancy the termination benefits are measured
based on the number of employees expected to accept the
offer. Benefits falling due more than twelve months after
balance sheet date are discounted to present value.
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Notes to the Consolidated Financial Statements

e T HRRE

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)
2.4.10 Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset is
available for use by the Group.

Contracts may contain both lease and non-lease components.
The Group has elected not to separate lease and non-lease
components and instead accounts for these as a single lease
component. However, for leases of real estate for which the
group is a lessee, it has elected not to separate lease and
non-lease components and instead accounts for these as a
single lease component.

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

o fixed payments (including in-substance fixed payments),
less any lease incentives receivable;

° variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date;

° amounts expected to be payable by the Group under
residual value guarantees;
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)

2.4.10 Leases (Continued)

° the exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

° payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement of the
liability, if any.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the
individual lessee would have to pay to borrow the funds
necessary to obtain an asset of similar value to the right-of-use
asset in a similar economic environment with similar terms,
security and conditions.

To determine the incremental borrowing rate, the Group, uses
recent third-party financing received by the individual lessee
as a starting point, adjusted to reflect changes in financing
conditions since third party financing was received, and makes
adjustments specific to the lease.

Lease payments are allocated between principal and finance
costs. The finance costs are charged to profit or loss over
the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period.
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Notes to the Consolidated Financial Statements
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2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)
2.4.10 Leases (Continued)

Right-of-use assets are measured at cost comprising the

following:
° the amount of the initial measurement of lease liability;
° any lease payments made at or before the

commencement date less any lease incentives received;

° any initial direct costs; and

° restoration costs.

Right-of-use assets are generally depreciated over the shorter
of the asset’s useful life and the lease term on a straight-line
basis. If the Group is reasonably certain to exercise a purchase
option, the right-of-use asset is depreciated over the underlying
asset’s useful life.

Payments associated with short-term leases and all leases of
low-value assets are recognised on a straight-line basis as
an expense in the consolidated statement of comprehensive
income. Short-term leases are leases with a lease term of 12
months or less. Low-value assets comprise small items of
office equipment.

Lease income from operating leases where the Group
is a lessor is recognised in consolidated statement of
comprehensive income on a straight-line basis over the lease
term. Initial direct costs incurred in obtaining an operating lease
are added to the carrying amount of the underlying asset and
recognised as expense over the lease term on the same basis
as lease income. The respective leased assets are included in
the consolidated balance sheet based on their nature.
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Notes to the Consolidated Financial Statements

2 SUMMARY OF ACCOUNTING POLICIES
(Continued)

2.4 Summary of other accounting policies (Continued)

2.4.11 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Government grants relating to costs are deferred and
recognised in the profit or loss over the period necessary
to match them with the costs that they are intended to
compensate.

Government grants relating to the purchase of property,
plant and equipment are included in non-current liabilities
as deferred income and are credited to profit or loss on a
straight-line basis over the expected lives of the related assets.

2.4.12 Contingent liabilities

A contingent liability is a possible obligation that arises from
past events and whose existence will only be confirmed by the
occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the Group. It can also
be a present obligation arising from past events that is not
recognised because it is not probable that outflow of economic
resources will be required or the amount of obligation cannot
be measured reliably.

A contingent liability is not recognised but is disclosed in
the notes to the consolidated financial statements. When a
change in the probability of an outflow occurs so that outflow is
probable, they will then be recognised as a provision.
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Notes to the Consolidated Financial Statements
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3 FINANCIAL RISK MANAGEMENT
3.1 Financial risk factors

The Group’s activities expose it to a variety of financial risk:
market risk (including foreign exchange risk and interest rate
risk), credit risk and liquidity risk. The Group’s overall risk
management programme focuses on the unpredictability of
the financial markets and seeks to minimise potential adverse
effects on the Group’s financial performance.

Risk management is carried out under policies approved by
the directors of the Company. The Directors provide principles
for an overall risk management, as well as policies covering
specific areas.

(a) Foreign exchange risk

Foreign exchange risk arises from future commercial
transactions and recognised assets and liabilities which are
denominated in a currency that is not the Company’s functional
currency.

The Group’s transactions are mainly denominated in HK$. The
majority of assets and liabilities are denominated in HK$ and
there are no significant assets and liabilities denominated in
other currencies. Management considered that the Group does
not have any significant foreign exchange risk in respect of
transactions or balances.

(b) Interest rate risk

The Group’s interest rate risk is mainly attributable to its cash
and bank balances and borrowings. Except for borrowings
with variable interest, the Group has no other significant
interest-bearing liabilities. Borrowings at variable interest rates
expose the Group to cash flow interest rate risk. Cash and
bank balances at fixed rates expose the Group to fair value
interest rate risk. The Group has not used any interest rate
swaps to hedge its exposure to interest rate risk.
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Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(b) Interest rate risk (Continued)

As at 31 March 2026, if the interest rates on borrowings had
been 100 basis-points higher/lower with all other variables held
constant, post-tax profit for the year would be HK$1,367,000
higher/lower (2025: post-tax loss for the year would be
HK$2,064,000 higher/lower) mainly as a result of higher/lower
interest expense on floating rate borrowings.

(c) Credit risk

The credit risk of the Group mainly arises from trade and
retention receivables, deposits and other receivables, contract
assets and cash in bank.

To manage the risk arising from cash in bank, the Group only
transacts with reputable banks which are all high-credit-quality
financial institutions. There has no recent history of default in
relation to these financial institutions. The expected credit loss
is close to zero.

For deposits and other receivables, management makes
periodic collective assessments as well as individual
assessment on the recoverability of deposits and other
receivables based on historical settlement records and past
experience. The management believes that the expected credit
loss is close to zero.

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification
procedures. In addition, all trade and retention receivables and
contract assets are monitored on an ongoing basis.

The Group applies the simplified approach to measure
expected credit losses prescribed by HKFRS 9, which permits
the use of a lifetime expected loss allowance for all trade and
retention receivables and contract assets.
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Notes to the Consolidated Financial Statements

e T HRRE

3 FINANCIAL RISK MANAGEMENT (Continued)
3.1 Financial risk factors (Continued)
(c) Credit risk (Continued)

To measure the expected credit losses, trade and retention
receivables and contract assets have been assessed
individually for the likelihood of recovery, taking into account
the nature of the customer and its credit rating.

The expected loss rates are based on the corresponding
historical credit losses experienced within this period. The
historical loss rates are adjusted to reflect current and
forward-looking information on macroeconomic factors
affecting the customers to settle the receivables. The Group
has identified the Gross Domestic Product (GDP) and the
construction expenditure index of the city in which it operates
to be the most relevant factor, and accordingly adjusts the
historical loss rates based on expected changes in these
factors.

The Group categorises trade and retention receivables for write
off when a debtor fails to make contractual payments or is in
financial difficulties. During the year ended 31 March 2026,
there is no provision on trade and retention receivables (2025:
HK$30,066,000). Where trade or other receivables have been
written off, the Group continues to engage in enforcement
activity to attempt to recover the receivable due. Where
recoveries are made, these are recognised in consolidated
statement of comprehensive income.
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Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(c) Credit risk (Continued)

The contract assets related to unbilled work in progress and
have substantially the same risk characteristics as the trade
and retention receivables for the same types of contracts. The
Group has therefore concluded that the expected loss rates for
trade and retention receivables are a reasonable approximation
of the loss rates for the contract assets. The expected credit
loss of contract assets is close to zero.

(d) Liquidity risk

Liquidity risk refers to the risk that an entity will encounter
difficulty in meeting obligations associated with financial
liabilities that are settled by delivering cash or another financial
assets.

The Group maintains liquidity by a number of sources including
orderly realisation of short-term financial assets, receivables
and certain assets that the Group considers appropriate and
long-term financing including long-term borrowings are also
considered by the Group in its capital structuring. The Group
aims to maintain flexibility in funding by keeping sufficient bank
balances and interest-bearing borrowings which enable the
Group to continue its business for the foreseeable future.

The table below analyses the Group’s financial liabilities into
relevant maturity groupings based on the remaining period
at the balance sheet date to the contractual maturity date.
The amounts disclosed in the table are the contractual
undiscounted cash flows (including interests payments
computed using contractual rates, or if floating, based on the
current rates at the year-end date). Where the loan agreement
contains a repayable on demand clause which gives the lender
the unconditional right to call the loan at any time, the amounts
repayable are classified in the earliest time bracket in which
the lender could demand repayment. The maturity analysis
for other borrowings is prepared based on the scheduled
repayment dates. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not
significant.
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Notes to the Consolidated Financial Statements

e PR ERR M

3 FINANCIAL RISK MANAGEMENT (Continued)

3.1 Financial risk factors (Continued)

(@) Liquidity risk (Continued)

As at 31 March 2026

Trade and retention payables
Accruals and other payables
Borrowings

Lease liabilities

As at 31 March 2025

Trade and retention payables
Accruals and other payables
Amount due to related company
Borrowings

Lease liabilities
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On
demand
and less Between Between
than 1and2 2and5 Carrying
1 year years years Total amount
PR-F -EME ZZLfF @it RESH
HK$000 HK$000 HK$'000 HK$'000 HK$'000
TET TEx TExT THErR TR
90,477 - - 90,477 90,477
2,376 - - 2,376 2,376
149,569 10,544 5,731 165,844 163,760
14,082 1,680 - 15,762 14,996
256,504 12,224 5,731 274,459 271,609
On
demand
and less Between Between
than 1and2 2and5 Carrying
1 year years years Total  amount
BEXR
PR—F —ZEZME ZERE @it RESH
HK$'000 HK$'000 HK$000 HK$'000 HKS$'000
TEx THx TFTExT TFTET  TEn
100,541 - - 100,541 100,541
2,000 - - 2,000 2,000
81,192 - - 81,192 80,000
160,480 8,678 - 169,158 167,140
14,544 10,336 1,713 26,593 24,446
358,757 19,014 1,713 379,484 374,127




Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

3.2  Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group’s ability to continue as a going concern in
order to provide returns for shareholders and benefits for other
stakeholders and to maintain an optimal capital structure to
reduce the cost of capital.

The capital structure of the Group consists of equity and
borrowings. In order to maintain or adjust the capital
structure, the Group may adjust the amount of dividends
paid to shareholders, return capital to shareholders, issue
new shares or sell assets to reduce borrowings. The Group
monitors capital on the basis of gearing ratio. The gearing ratio
is calculated as net debt divided by total equity. Net debt is
calculated as total borrowings less cash and cash equivalents.
The gearing ratios were as follows:

Borrowings (note 22) B (A iF22)
Amount due to a related company (note 23) &~ — & B 5 A &)

Less: cash and cash equivalents (note 18) i : & RIREZEEW (K1718)

Net debt BEFHE
Total equity a5
Gearing ratio BEARHX

The decrease in gearing ratio from 28% as at 31 March 2025
to 5% as at 31 March 2026 was primarily due to the decrease
in amount due to a related company which led to decrease in
net debt.
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Notes to the Consolidated Financial Statements
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3 FINANCIAL RISK MANAGEMENT (Continued)
&8 Fair value estimation

The carrying amounts of the Group’s financial assets (other
than financial assets at fair value through other comprehensive
income) and financial liabilities, including cash and cash
equivalents, trade and retention receivables, deposits and other
receivables, trade and retention payables, other payables and
borrowings approximate their fair values, which either due to
their short-term maturities, or that they are subject to floating
rates.

The carrying amount of amount due to a related company was
a reasonable approximation of its fair value.

The Group’s financial instruments are measured in the
consolidated balance sheet at fair value by level of the inputs
to valuation techniques used to measure fair value. Such inputs
are categorised into three levels within a fair value hierarchy as
follows:

2026

Financial assets at fair value through
other comprehensive income (Note 15) ~ & BW&E (f1:715)

2025

Financial assets at fair value through
other comprehensive income (Note 15) ~ & 8&E (f17715)
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Notes to the Consolidated Financial Statements

3 FINANCIAL RISK MANAGEMENT (Continued)

8.8 Fair value estimation (Continued)

For the year ended 31 March 2026, there were no transfers of
financial assets of the Group between different levels of the fair
value hierarchy (2025: same).

For the year ended 31 March 2026, there were no significant
changes in the business or economic circumstances that affect
the fair value of the Group’s financial assets (2025: same).

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below.

(@) Construction contracts — recognition of revenue

A contract with customer for construction works usually takes
more than one year to complete and involves a series of
services and works. From time to time, there may be additional
work. The Group assesses revenue recognition of contracts,
including determining transaction price, and the method
to measure the progress towards complete satisfaction of
performance obligation.
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Notes to the Consolidated Financial Statements
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(a) Construction contracts — recognition of revenue
(Continued)

The Group recognises revenue using either input method or
output method, with the selection of method dependent upon
which method best depicts the way the Group satisfies its
performance obligation over time. The decision as to which
method to use is made for each contract after considering
the nature of services that the Group promised to transfer to
the customer. The progress towards complete satisfaction
of relevant performance obligation is measured using output
method, based on direct measurements of the values of works
transferred by the Group to the customers. The construction
works performed by the Group are certified by the surveyors
appointed by the customers. The Group has internal project
teams to measure their work and counter check with the
certificates issued by independent surveyors.

The Group reviews and revises the estimates of contract
revenue, variation orders and contract claims prepared for each
construction contract as the contract progress. Judgment is
exercised on the assessment of the possibility of the customer
approving the variations. In making the judgment, management
considers factors such as results of obtaining legal advice for
potential dispute, and previous experience with the customer.
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Notes to the Consolidated Financial Statements

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(b) Estimated useful lives and residual values of plant and
equipment

Management estimates useful lives of the plant and
equipment by reference to the Group’s business model, its
assets management policy, the industry practice, expected
usage of the assets, expected repair and maintenance, the
technical or commercial obsolescence arising from changes or
improvements in the market. Residual values of the machinery
and equipment are determined based on prevailing market
values for equivalent aged assets taking into account the
condition of the relevant assets or the value of scrap metal and
other economic considerations. Depreciation expense would
be significantly affected by the useful lives and residual values
of the plant and equipment as estimated by management.

If the residual values of plant and equipment had further
decreased by 10%, the depreciation expenses would increase
by HK$13,857,000 for the year ended 31 March 2026 (2025:
HK$11,833,000).

If the useful life of plant and equipment had further decreased
by one year, the depreciation expenses would increase by
HK$10,099,000 for the year ended 31 March 2026 (2025:
increase by HK$3,870,000).

e P BHRRE

4 BEEGSTHETRAM (F)

(o) MWk N R b ET AT 6 R A HI R R
SEE

EREN2EAEENEREN - KEE
EEBER - 1TXEM  EEBRHRE B
W hRE EMSR2LAREEHD
RATSREE T FRE - ARt L REDN
A e AR - A K SRR RISREBE TR
BEARFRKREENRITMERETE @ L&t
REREENASESCBNEEREM
REEBRAEZE - B BTG MM R
MAERFMMRREESHTEERA
BERFE-

ERBERENFRSREERE T RD
10% @ IR E 20263 A31H IEFEH
T & & A 5 18 013,857,000/ 7t (2025
£ : 11,833,000/ 7T) °

AR BN ERFRE SRS —
F - AR EE2026F3A31H IEFERIT
€ £ [ 1512 H010,099,00058 7T (20254 :
#413,870,0008 7T ) °

“MEEEEFRAA
2026 F F ]
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4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(c) Impairment of plant and equipment and right-of-use
assets

The Group assesses whether there are any indicators of
impairment for non-current assets at the end of each reporting
period. Management considered the Group as one single
cash-generating unit as the major business of the Group is
engaged in foundation works and ancillary services in Hong
Kong which is the smallest identifiable group of assets that
generates cash inflows that are largely independent. Plant and
equipment and right-of-use assets are tested for impairment
when there are impairment indicators that the carrying amounts
may not be recoverable. An impairment exists when the
carrying value of an asset or a cash-generating unit exceeds
its recoverable amount, which is the higher of its fair value
less costs of disposal and its value in use. Management
determines the market values of plant and equipment and
right-of-use assets by reference to the fair value of machinery
and equipment. The calculation of the fair value less costs
of disposal is based on available data from recent market
transaction prices or quotations of similar second-hand assets
and scrap metal prices, adjusted for incremental disposal
costs.

Such valuations with reference to comparable market
transactions are made based on certain assumptions, which
are subject to uncertainties and might differ from the actual
result. In making the judgement, reasonable consideration has
been given to the underlying assumptions by adjusting the
differences to reflect current prices in active market for plant
and machinery of different model, condition and age. These
estimates are regularly compared to actual market data and
sales transactions in the market.

In the impairment review for plant and equipment and
right-of-use assets, management has performed sensitivity
analysis by discounting the market value. Management believes
that any reasonably foreseeable changes in any of the above
key assumptions would not cause the carrying amounts of
plant and equipment and right-of-use assets to exceed the
recoverable amounts.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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BRESBNREMETERMNERSEXE
B ERERRAEBERE-RSELE
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AR REEBBEATKE SR (BNH
ATFEBRLEXNAREERAEEZES
)R EFEERE - EBELERMR

RGO R FEABEERE KA & ER
BEENTE - AFERELEREAZR

BRU—_FEENECBERNIHMS
Q%F*ﬂEXﬁEFE}]—J/EﬁﬂQ Z«(iﬁ L_Iuj%
RAFRBETESH o

SBALBNSRZG 2R E/ELER
ETHREMEL  MEZERREETHEE
IEE - WA BEEEFRERTE o FE1FH HI
CREEEMBRRE  HASREE
ELA&%%W&%@WT\H@% R K
BRAERFEREEFRMESNRITER - %
EHAEEHABETSEBERTSHE
ALK °

REZER N RENRER - EEEEB
MBEMEETHREIN - EEERR
FREREZERRNEMNSEAELES
B RS EEEM S RBIA R ERREEEN
RHERAAKESE -



Notes to the Consolidated Financial Statements

5 REVENUE FROM CONTRACT WITH
CUSTOMERS AND SEGMENT INFORMATION

Revenue from contract with customers, which is also the
Group’s turnover, represents gross contract receipts on
foundation works and ancillary services in the ordinary course
of business. Revenue recognised is as follows:

Foundation works and ancillary services b B T A2 & M 8 AR 75

The chief operating decision-maker has been identified as the
executive directors of the Company. The executive directors
regard the Group’s business as one single operating segment
and reviews financial information accordingly.

Revenue from foundation works and ancillary services are
recognised over time during the year 31 March 2026 (2025:
same).

(@) Segment information

The Group’s revenue is mainly derived from customers in Hong
Kong. The principal assets of the Group were also located in
Hong Kong as at 31 March 2026. Accordingly, no analysis by
geographical segment is provided.

ﬁﬂ“‘ '”!skg i

e P BHRRE

5 EFENBARD BEHR

BEPANWAEERREBBEPHET
REMBRENAEHUER - TRAEE
FIE KRR - RBHWAIT

2026 2025
HK$’000 HK$’'000
TER THET
835,031 880,854

ARBINHATESHEERETEZER
RA -HTESHAKRENETE D B —
BEE—KL08  LHEEHNUBEER -

RAEE2026F3A31H IEFE » thETIE
R B 28 AR 75 H U A T B BRF el /B 3R (2025
& 1RE) o

P& #

okk

(a) b2

AEEBHNRAZTEREEARF HE
2026F3A31H - A"EEMEZEE I
REE - Bt - WERMHIRME 5 SPEST
B DA e

i
|
f
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5 REVENUE FROM CONTRACT WITH
CUSTOMERS AND SEGMENT INFORMATION

(Continued)

(b) Revenue derived from contract with customers

External customers which individually contributed over 10% of
the total revenue of the Group for any of the years ended 31

March 2026 and 2025 are as below:

Customer A
Customer B
Customer C

6 OTHER INCOME, NET

Gain/(loss) on disposal of plant and
equipment

Write-off of plant and equipment

Government grants (Note (a))

Others

Notes

EFH
P
BEFA

el N

Yoz (E1R)
S A A N AR
BT B (A7t ()
H Al

(a) During the year ended 31 March 2026, the Group received
government grants amounting to HK$99,000 (2025:
HK$395,000) from an incentive-cum-regulatory programme to
progressively phase out Euro IV diesel commercial vehicles.

There are no unfulfilled conditions or other contingents

attached to the grants.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

(b)

EFEHNBARDBESR (F)

KEBEFAMHHERA

RELE20264F 220253 A31 B IH{E [ —
EFEEBDAREENABEEHBIK
ABRBBI10%ZINAZEEIT ¢

2026 2025
HK$’000 HK$’000
FET FH&T
474,643 511,792
282,853  N/A T A
N/A T~E A 339,683
Ha W A F5E

2026 2025
HK$’000 HK$’000
FET FH&T

288 (456)

(832) -

99 395

525 646

80 585

HZE2026F3A31BILFE » AEEHR
—IHEEZ S EAR B EE
WA BB REE TSP ESBTHE
99,0007 T (20254 : 395,000/ 7T) °
2 178 B I 48 B 75 1 ) R K AR R B L A
B &M o
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e P BHRRE

7 EXPENSES BY NATURE

Cost of sales (note (b))
Construction contracts costs (note (a))
Depreciation
— owned plant and equipment
— right-of-use assets
Others

Administrative expenses

Staff costs, including directors’
emoluments (note (c))

Auditors’ remuneration

Depreciation
— owned plant and equipment
— right-of-use assets

Operating lease rental in respect of
— office and storage premises
— directors’ quarters
— staff quarter

Professional fees

Motor vehicle expenses

Bank charges

Exchange (gains)/losses

Others

Total cost of sales and administrative
expenses

HERA (BTaE b))
REA KA (K it(a)
e

—BEMM R RE
—EREEE
Hit

TE B X
BEIRA(BEESHE)
(K7 (c))

ZE A &

E
— BB RS
—(EREEE
NTEENEEEERS
- WAEREEME
—EEER
—BT1ES

BEER

B

RITHR X

PE 5 (We25) /518

H At

HEKARRITHAX AR

BEHEEESHAX

2026 2025
HK$’000 HK$’000
FH&T FAT
651,451 723,905
32,065 30,523
1,752 1,312
30,730 14,820
715,998 770,560
15,736 17,485
1,407 1,327
765 733
5,636 4,347
8,960 9,031
1,832 2,167
335 =
6,455 7,794
3,629 3,621
422 625
518 (30)
5,419 5,468
,,,,,,,, 51,114 =~ 52,568
767,112 823,128

7

AL CAREEBERAF
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7 EXPENSES BY NATURE (Continued) 7 BMEERDNMAX (F)

Notes: Haz

(a) Construction contract costs included but are not limited (a) EEASNRABIEBIRREEMBK
to costs of construction materials, staff costs (refer to A BIRA (2R TXHiED) « BERH
note (b) below), consultancy fee, parts and consumables, EH ZHRHEER  DBEBBRARER
subcontracting charges and transportation. BH -

(b) Cost of sales included directly attributable contract costs (b) HEKABREEREWGE ZAEAOK
amounting to HK$645,447,000 (2025: HK$701,409,000). 645,447,000 7t (20254 :

Wages and salaries
Pension costs — defined contribution plans
Employment benefits

Less: amount included in cost of sales

(d) Pension costs — defined contribution plans

701,409,000/ 7T) °

()

2026 2025

HK$°000 HK$’'000

FiBxT FHBT

TENES 253,036 215,461
RIS — ERBHRRETE 6,319 5,099
EERF 3,647 3,002
263,002 223,562
B ETAHER A £58 (247,266) (206,077)
15,736 17,485

(d) RKE AR — TE B R 8

The Group’s contributions to the MPF Scheme vest fully and AEFMBRESTEEENHRZEEEEE

immediately with the employees. Accordingly, there are no forfeited BFTA - Ak - MBI E20265F 202543 A31
contributions under the MPF Scheme which may be used by the Group AIEFESFRERE @ @B 80 B E A
to reduce its existing level of contributions or contributions payable in V3 U 20 AT 7 2 [E A A R R B IR B Ry Rk

future years as at and during each of the years ended 31 March 2026 TR RKREEEMNER

and 2025.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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e P BHRRE

7 EXPENSES BY NATURE (Continued) 7 RUEEEINEX (&)

() Five highest paid individuals (e) FEBE=FALT

For the year ended 31 March 2026, the five individuals whose B ZE202653ABAILLFE  AEELEHRR
emoluments were the highest in the Group include two directors (2025: FHATHORIBIEMEG (2025F =) EE « 1
three) whose emoluments were reflected in the analysis presented in EMINERH 0@ DA 27 - MESKR=

note 30(a). The emoluments paid to the remaining three individuals % (20256 : MB) ALZNBMES T :
(2025: two) are as follows:

2026 2025
HK$’000 HK$’000
FiExT T
Salaries, other allowances and benefits in kind ¥4 + EM)ER R EWEF 3,849 2,940
Bonus 14T 245 245
4,004 3,185

The emoluments of these individuals fell within the following bands: ZEATHMEN TATEHE -

Number of individuals

A
2026 2025
HK$1,500,001 — HK$2,000,000 1,500,001 7L 22,000,000/ 7T 3 2

No emolument was paid by the Group to any of the directors or the five AEEHENENESIK AR T A TSN
highest paid individuals as an inducement to join or upon joining the (A BN & VE R DN A ZS & B 3k 0 A 7S &= B B ) 4%
Group or as compensation for the loss of office. Bh sk i B4 (E o

“MEEEEFRAA
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8 FINANCE COSTS, NET 8 BKER - F5
2026 2025
HK$’000 HK$’000
FTHT T T
Finance income B A
— Interest income on bank deposits —IRITFREF B U A 263 1,135
Finance costs MBER
— Interest expense on bank loans —RITEFHFERL (6,073) (7,377)
— Interest expense on lease liabilities —-HESENFERE (1,339) (1,812)
— Interest expense on amount due to — S — B A R RIAR
a related company (note 27(b)) FEFXZ (K1:72701)) (907) (5,484)
(8,319) (14,673)
Finance costs, net M ER—FHE (8,056) (13,538)
9 INCOME TAX EXPENSE 9 FrEHmAx

The amount of income tax charged to the consolidated RIFEEHNER S EHATSH RIS -
statement of comprehensive income represents:

2026 2025
HK$’000 HK$'000
FHET FH&T
Hong Kong profits tax BB G
Current income tax B EA P15 Bt - 1,047
Deferred income tax (note 20) ESEFTS R (K7 2£20) 3,216 2,589
Macau complementary tax SBPIPTS iR
(Over)/under-provision of current income & F B1HIFT1S 7 A9
tax in prior year (BEERE) BETRE (188) 130
3,028 3,766

Hong Kong profit tax is calculated at 16.5% (2025: 16.5%) on EBNEBBIEERNGSEDR S M B
the estimated assessable profit for the year. 16.5% (20254 : 16.5%) 7t & °

1 08 SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026



Notes to the Consolidated Financial Statements

9 INCOME TAX EXPENSE (Continued) 9

Macau taxation is calculated at tax rates applicable to
jurisdictions in Macau at 12% (2025: 12%).

The tax on the Group’s profit before income tax differs from the
theoretical amount that would arise using the tax rate of Hong

Kong as follows:

Profit before income tax

Calculated at tax rate of 16.5%
Tax effects of:

Tax rates of overseas operation

Income not subject to tax

Expenses not deductible for tax

purposes

Tax losses for which no deferred income

tax asset was recognised

Utilisation of previously unrecognised tax

losses

Deductible expenses not previously

recognised

(Over)/under-provision of income tax in

prior year

Effect of two-tiered profits tax rates

regime (note)
Tax reduction

Income tax expense

Note:

Under the two-tiered profits tax rates regime in Hong Kong, the first
HK$2 million of profits of qualifying corporations will be taxed at
8.25%, and profits above HK$2 million will be taxed at 16.5%. The
profits of corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at 16.5%.

e P BHRRE

Fr&®im (&)

BEABRARRMRDIAEERERNHR X

12% (20254 : 12%) 5 & o

B P15 354 Al A

1216.5%MH Xt H IR
NI EENHBRE

EPIE LA LIRS
BARBUA
NEFOIB R X

WEERELEMEHEED
MR 18

B A DA MR I S FERR 2 B TR B 1R
VAT 3f 4 7R 2 AT 0 BR 7 32
EEMEHN GRRREHE)
BT
MSTHMRS 2 & (K it)

BARA

PRSHR X

Hra -

AEERABHAENNHBERBEE
BMEFENOERHTBNEENT

2026 2025
HK$’000 HK$’'000
FHET FET
59,943 14,707
9,890 2,426
15 14

(75) (192)

23 4

247 4,527
(6,884) (61)
- (2,915)

(188) 130

- (165)

- (2)
3,028 3,766

BEZBNEHEMEH GEBCENY
2,000,000 7.5 Tl 45 128.25% I Fi = B FH + M
i (12,000,00078 7T 2 4 ) 15 1216.5 % K it 5 4
Tt o RS FI1F 5 M AR ) B 4% 1O 1 508 T % 4

#E47216.5% M Bl R EF -

i

R AT
=L ,';ud 22544

T

¢4 “MEEEEFRAA
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10 DIVIDEND

During the year, an interim dividend of HK$12 cents per
ordinary share, amounting to total dividend of HK$10,080,000
in related to the year ended 31 March 2026 was declared and
paid (2025: HK$NIil).

The directors do not recommend the payment of a final
dividend for the year ended 31 March 2026.

Interim dividend for the year ended
31 March 2026 of HK$12 cents per
ordinary share

127811

Total dividends paid BB A%

11 EARNINGS PER SHARE

(@) Basic

Basic earnings per share is calculated by dividing the profit
attributable to equity holders of the Company by the weighted

average number of ordinary shares in issue during the
respective years.

10 RE

RAFEE - AR R T IRIIK S EH ZE20264F
SHIBLEFEZHHARERER L AR
12781l - &5HAR B 4% /510,080,0007% 7T
(2025%F : #&) o

EEWTEEMAE 202663831 H IEAF
R AREARR B o

HE2026F3A31BILFE 2
R ERRR B A SRR R R

2026 2025
HK$’000 HK$’000
FET &
10,080 =
10,080 =
11 BRER
(a) BN

BREXABRNTIIRBARFERTEE AR
18 MR AR F 2 &E1T BB
BYGETHE -

2026 2025

Profit attributable to equity holders of the A A Al Ez 5B A FE1G & A

Company (HK$’000) (F#&xT) 56,915 10,941
Weighted average number of ordinary STESRERZF M

shares for the purpose of calculating AR D0 E 19 & (FR%)

basic earnings per share (thousands) (K7:E)

(Note) 84,000 84,000
Basic earnings per share (HK cents) BREKXRN GEMW) 67.76 13.03

Note:

Comparative figures of the weighted average number of ordinary
shares for the purpose of calculating basic earnings per share have
been restated on the assumption that the Share Consolidation have
been effective in the prior year.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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11 EARNINGS PER SHARE (Continued)

(b) Diluted

Diluted earnings per share is of the same amount as the basic
earnings per share as there were no potential dilutive ordinary
shares outstanding for the year ended 31 March 2026 and
2025.

12 SUBSIDIARIES

The table below lists out the principal subsidiaries of the
Company as at 31 March 2026 and 2025 which, in the opinion
of the directors, principally affected the results of the year or
formed a substantial portion of the net assets of the Group. To
give details of other subsidiaries would, in the opinion of the
directors, result in particulars of excessive length.

Place of

Incorporation and kind of Particulars of issued

Name legal entity share capital
EMAEIBER
£8 EEERER BRARAGE

Directly held by the Company:

RARREERE
Sam Woo Group Limited British Virgin Islands, limited 10,000 ordinary shares
(“SW (BVI)") liability company of US$1 each
(T=#@BVvI))) EBRZHS BRAT  10000REREBIZT
#E AR
Capital Plus Group Limited British Virgin Islands, limited 2 ordinary shares of
liability company US$1 each
RERTES ARAT  2REREEIZRT
#E AR

e P BHRRE

11 BRENGE)
(b) e

SR ERFEGREANBFER @ Ty
B REE £2026%F K2025F3H31H IFF
EXERTENBEEEET AR -

12 HEAF

EERAE TRIEESEN2026F &
20253 AT HU ARFEXEENEER
BREAEBRBHEEFEZARAE
ZEWBAR - BBERERBRIE &S
RAEDAYBEMHBRARZFS -

Effective interest Principal activities and

held as at place of operation
I ERER TEXBREELY
2026 2025
100% 100%  Investment holding
REER
100% 100%  Investment holding
REER
{l
i
'
! ZHEEEEERA A
g - pln 14 2026 FF F §R
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12 SUBSIDIARIES (Continued)

Name

2R

Indirectly held by the Company:
HEARBEERS

Sam Woo Bore Pile Foundation
Limited (“SWBP”")
“HHEERAF ([ZFHE])

Sam Woo Engineering Equipment
Limited (“SWEE")
“HERERAR ([=FER])

AA Foundation Limited

DMt EERAF

Sam Woo Civil Contractors Limited

“HEATIRERARA

Redland Contractors Limited

Place of

Incorporation and kind of Particulars of issued

legal entity
SRR LBER
EEERER

Hong Kong, limited liability
company

& ARRA
Hong Kong, limited liability

company

&% BRAA

Hong Kong, limited liability
company

& ARLA

Hong Kong, limited liability
company

&% BRAA

Hong Kong, limited liability
company

&R AR

SAM WOO CONSTRUCTION GROUP LIMITED

ANNUAL REPORT 2026

share capital

BRTRAHE

50,000,000 ordinary
shares of HK$1 each

50,000,000 E R A &
BT B

500,000 ordinary shares
of HK$1 each

500,000 FREE AT
fEBR

40,000,000 ordinary
shares of HK$1 each

40,000,000 ER A E
BT B

10,000 ordinary shares of
HK$1 each

10,000 SR AEIS T
LAk

2 ordinary shares of
HK$1 each

dRERAGIET
MERR

iged Gy $

2026

100%

100%

100%

100%

100%

Effective interest
held as at

2025

100%

100%

100%

100%

100%

M AR (F)

Principal activities and
place of operation

TERBREELE

Foundation works and
ancillary services in Hong
Kong

REBETHETRER
R B RS

Leasing of machinery and
equipment in Hong Kong

REBHERBRRE

Foundation works and
ancillary services in Hong
Kong

REBEMHETRER
R B RS

Foundation works and
ancillary services in Hong
Kong

REBETHETRER
RAMBRS

Foundation works and
ancillary services in Hong
Kong

REBETHETRER
R B RS
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13 LEASES

This note provides information for leases where the Group is a

lessee.

(@) Amounts recognised in the consolidated balance sheet

Right-of-use assets

Of which are:
Properties
Machinery and equipment

Lease liabilities

Of which are:
Current lease liabilities
Non-current lease liabilities

Note:

e
IS
L 3

g
B EE
B E

Additions to the right-of-use assets during the year ended 31 March
2026 were HK$11,392,000 (2025: HK$22,357,000).

e M ERAR MR

13 #HE

AN R4 R A R B A AT A 17
BYER -

@ MNEREEABRERNETE

EHEESE
2026 2025
HK$’000 HK$’000
FET FAT
2,321 7,958
39,174 29,533
41,495 37,491
HEEF
2026 2025
HK$°000 HK$'000
FTET FA&T
13,335 12,847
1,661 11,599
14,996 24,446
Hiat -

HZE2026F3A3 AL EERBEFEAEEES
11,392,000/ 7t (20254 : 22,357,000/ L) °
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13 LEASES (Continued)

(b) Amounts recognised in the statement of comprehensive
income

Depreciation of right-of-use assets of HK$1,752,000 (2025:
HK$1,312,000) have been included in cost of sales and
HK$5,636,000 (2025: HK$4,347,000) have been charged in
administrative expenses for the year ended 31 March 2026.

Expenses relating to short-term lease for office and storage
premises of HK$8,960,000 (2025: HK$9,031,000), directors’
quarters of HK$1,832,000 (2025: HK$2,167,000) and staff
quarter of HK$335,000 (2025: HK$NIl) have been included in
administrative expenses.

The total cash outflow for leases for the year ended 31 March
2026 was HK$27,587,000 (2025: HK$23,599,000).

(c) The Group’s leasing activities and how these are
accounted for

The Group leases offices, factory premises, staff quarters and
machinery and equipment. Rental contracts are typically made
for fixed periods of 1 year to 3 years.

Lease terms are negotiated on an individual basis and contain
a wide range of different terms and conditions including lease
payments and lease terms.

As at 31 March 2026, right-of-use in machinery and equipment
amounting to HK$39,174,000 (2025: HK$29,533,000) were
pledged to the bank.

As at 31 March 2026 and 2025, no lease is committed but not
yet commenced.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

13 HE (&)

k) REERZXEIANSHE

MEE2026F3A3IHIEFEEMS
1,752,000/ 7T (20254 : 1,312,000/ 7T )
WERABEEENEESFT AHEHERA M
5,636,0007 7T (20254 : 4,347,000/ 7T )
EETHAZ MR -

ERARARERERMEZEPHEENH
38,960,000/ 7T (20254 : 9,031,000/
JT) = EE & H91,832,00078 7t (2025
F:2,167,0008 L) REIBE &K
335,000/ 7T (20254 : BB L) B aT ALT
BAX -

H E2026F3A31HILFE - HENR
% i 4858 A27,587,0005% JT, (20254
23,599,000/ 7T) °

) AKENEEESMEARGTA

AEBHEERAE BE BIBESNE
W - HEAABERIEIFNETE
HIPRFTAL »

HEGRRENZERZ  LESSED
R MR R &M  BRESENREESH
fR °

R2026F3A31H @ ## Kk RiEMFE
F# 4 %8 /539,174,000 7T (20254 :
29,533,000/8 L) * B FIRT -

PR2026%F 2025331 H @ W EE A
BEAABRNEE -
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e P BHRRE

14  PLANT AND EQUIPMENT

At 31 March 2024
Cost
Accumulated depreciation

Net book amount

Year ended 31 March 2025
Opening net book amount

Transfer from right-of-use assets

Additions
Disposals
Depreciation

Closing net book amount

At 31 March 2025
Cost
Accumulated depreciation

Net book amount

Year ended 31 March 2026
Opening net book amount
Additions
Disposal
Written off
Depreciation

Closing net book amount

At 31 March 2026
Cost
Accumulated depreciation

Net book amount

20243 A31H
B A
ZiHE

BRE#E

BHE2025F3A31HILEE

FNEREFE
BREEREEE
NE

HE

il

FREEFE

#R2025%F3A31H
XA
e

PRI H(E

HE2026F3A31HILERE
FONEmFE
RE
&
ik
e

FREEFE
P202643 4318

DEN

R E

PRI H(E

14 HHERE
Machinery
and Furniture Motor
equipment and fixtures vehicles Total
BHKRE BGRREE RE st
HK$'000 HK$’000 HK$’000 HK$’000
THT THT TET THT
891,920 2,230 10,543 904,693
(379,581) (1,634) (9,635) (390,850
512,339 596 908 513,843
512,339 596 908 513,843
2,094 - — 2,094
43,879 100 2,247 46,226
(1,895) - (5) (1,900)
(30,423) (254) (579) (31,256)
525,994 442 2,571 529,007
936,199 2,330 11,363 949,892
(410,205) (1,888) (8,792) (420,885)
525,994 442 2,571 529,007
525,994 442 2,571 529,007
24,463 21 1,380 25,864
(2,531) - - (2,531)
(832) - - (832)
(31,734) (243) (853) (32,830)
515,360 220 3,098 518,678
955,072 2,351 12,124 969,547
(439,712) (2,131) (9,026) (450,869)
515,360 220 3,098 518,678
M2026F3A31H ' €« 8 A

(a) As at 31 March 2026, plant and equipment amounting (a)
to HK$43,818,000 (2025: HK$81,854,000) were

secured for the Group’s bank loans (note 22(e)(ii)).

43,818,000/ Tt (20254 :
81,854,000/ 7T ) K # % I 5% 15 B
EAREBRITE RAE T (M =E
22(g)(ii)) °

LN EAREEEERAT
s - 2026 & F 3R
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15 FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME

Equity investments at fair value through other comprehensive
income

Opening amount FUcHE
Fair value loss NEEEE
Closing amount FREE

Financial assets at fair value through other comprehensive
income is unlisted equity securities in Hong Kong.

As at 31 March 2026, the Group holds 5% of issued capital of
Gold Champion Enterprises Limited which is an unlisted entity
principally engaged in investment properties holding (2025:
same).

Management considered the fair value of the unlisted securities
mainly represented the fair values of the investee’s investment
properties, net of its remaining assets and liabilities. These
investment properties which are situated in Hong Kong are
valued by an independent valuer, LCH (Asia-Pacific) Surveyors
Limited (2025: LCH (Asia-Pacific) Surveyors Limited), with
reference to prices realised on actual sales and/or asking
prices of comparable properties of similar size, development
scale, nature, character and locations. The valuations have
been made on the assumption that the owner sells the
investment properties on the market in their existing state.
Management considered that the remaining assets and
liabilities approximated their fair values due to their short-term
maturities.

The fair values of financial assets through other comprehensive
income is within level 3 of the fair value hierarchy (see note 3.3).

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

15 BAFEFAHMZERAZE
BMEE

BAFEFARMEEARAZERARE

2026 2025
HK$’000 HK$’'000
TERT TAET
18,690 20,580
(1,010) (1,890)
17,680 18,690

BAFEAAREMEZABAZEREER
REBZIFLEMRAES °

R2026F3A31H ' AEEFF LT F
BRARBEEITRASYS - R ABEER
EREMEERZ IE T EEE (2025 :
MHR) e

EEERAR  FLTEBFZAFEEER
WIRETREMEZ AFEHRESHT
BENAE) ZEREVEUNELE
DEERBURN - BRBAE - MHE 5
BMUENALEMENEREETER
BB R, BB AB LA ERAERT
BIEEM AR QA (20264 « MEETT RIS AD
BRRAR))ETHE - BFEDIERESE A
PHERAED S EHEREMENERR
m#ET - EEERSBR NEERREBERG
MR mZEaE R FE -

SRAEMMEERAZEREE 2 A TERB
RAFEBRZE=R(RHE33) -
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e PR RRME

16 TRADE AND RETENTION RECEIVABLES,
AND DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES

Trade receivables (Note (a))
Retention receivables (Note (b))

Trade and retention receivables
Less: loss allowance (Note (c))

Deposits, prepayments and other
receivables (Note (d))
Less: non-current portion

W & 5 5K IR (1 it(a)
e REE (ATat b))

FEWE 5 R RRE &
B R (M)

16

BE - ANRERE MR

IR (f1 72 (d)
W SEENEAED

Current portion BNERER 75
Notes:
(a) The credit period granted to trade customers other than for

retention receivables was generally ranged from 45 to 90 days.
The terms and conditions in relation to the release of retention
vary from contract to contract, which may be subject to practical
completion, the expiry of the defect liability period or a pre-agreed
time period. The Group does not hold any collateral as security.

Wiz -

BRESRERRES  URR
&~ TR RRE R H Ath B KR

2026 2025
HK$7000 HK$’000
FET FH&T
70,854 115,340
104,238 82,004
175,092 197,344
(47,733) (47,733)
127,359 149,611
12,571 15,436
- (3,018)
12,571 12,418

BREKRRE I  BHEP —RER45
E0RMEERD - RERE ST
GUERESEAQMA TR - AlgEZAR
BERRT - R ETHAELNENH
MERME T S - AEBLERAE
AT 440 B AR 4R o

L ZRREsEERAT
;2 2026 %F 4 #
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16 TRADE AND RETENTION RECEIVABLES, 16 EREZHRERRBE UKRIEZE
AND DEPOSITS, PREPAYMENTS AND OTHER E-FBEAREREMEKRZE
RECEIVABLES (Continued) (&)

Notes: (Continued) Kt o (&)

(@) (Continued) (@) (%)

The aging analysis of the trade receivables based on invoice date was

as follows:

1 to 30 days 12304

31 to 60 days 31£260H

61 to 90 days 61290H

91 to 180 days 912180H

181 to 365 days 181%=365H

More than 365 days 1HBiB365H

Total FEE

(b) Retention receivables are settled in accordance with the terms

of the respective contracts. In the consolidated balance sheet,

retention receivables were classified as current assets based

on the operating cycle. The aging of the retention receivables

based on invoice date was as follows:

Within 1 year
Between 1 and 5 years
More than 5 years

SAM WOO CONSTRUCTION GROUP LIMITED

ANNUAL REPORT 2026

—FR
—ZE=RF
BB AF

FEWE 5 HIARBERZARNREDTAOT

2026 2025
HK$’000 HK$'000
FERT THETT
29,641 74,434
307 21,779
40,906 1931127
70,854 115,340

(b) FERRESEERRE B NS QIR
BoREEREEREBERA  BERER
REBLEBROBR/RBEE - BIR
B2 BBEEZBHMHNRENT

2026 2025
HK$’000 HK$’000
FET TFHET
52,292 35,194
31,013 30,734
20,933 16,076
104,238 82,004
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16 TRADE AND RETENTION RECEIVABLES,

AND DEPOSITS, PREPAYMENTS AND OTHER

RECEIVABLES (Continued)

Notes: (Continued)

(c) Movements in the provision for impairment of trade and

retention receivables are as follows:

At 1 April
Provision for impairment of trade and retention
receivables, net (note)

At 31 March

Note:

Impairment and risk exposure

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance

e P BHRRE

16 EBRESFRERRES URR
T-ENREREMERRE
(%)

Hiiz o (8

() EWESFEMRB S REREZSN
T~
2026 2025
HK$’000 HK$'000
FiExT T
R4A18 47,733 17,667
EWE SHRARRBESRERE
—FE (M7 - 30,066
M3A31H 47,733 47,733
Btat -
JR 1B % JE

for all trade and retention receivables and contract assets.

Information about the impairment of trade and retention receivables
and the Group’s exposure to credit risk, foreign currency risk and

interest risk can be found in note 3.1.

(d) The balance mainly represents rental deposit, prepayment for

sub-contractor fee and other miscellaneous prepayments.

(e) The carrying amounts of trade and retention receivables
approximated their fair values and were denominated in HK$.

AEERAEEVHREENFESRBIEAE
BHEEEE MMERKESFARRES
AR & K& B B A7 A B TR R s R a4 o

FRRKEZFEMMRBEERERAEERE
B M LR e A 5 L B Y R A B
3.1¢

(d ZREHRIZR/EERE  HEBERMNK
BIA R H A 3R IR 5008 ©

) EWEZFELRESHNRAERER
FEMRE - WABTAE -

LN EAREEEERAT
s - 2026 & F 3R
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17 CONTRACT ASSETS 17 BHEE
2026 2025
HK$’000 HK$’000
FET TFAT
Contract assets (note) BREE (HiF) - 53,468
Note: Contract assets related to construction services consist of Kiat - BRERBEMBZANEERIERESE
unbilled amount resulting from construction contracts when AHEENDTHERRIERABBE M
the input method of revenues recognised exceeds the amount RERVESENLEBANAMAVEES
billed the customer. The contract assets are transferred to o ANEECRENS RERGRNE
trade receivables when the rights become unconditional. BEEINE HNIE -
18 CASH AND CASH EQUIVALENTS 18 HRERRLEZEY
2026 2025
HK$’000 HK$’000
FET FAT
Cash at bank RITHRE 137,418 112,275
Cash on hand FHERE 130 98
Cash and cash equivalents RekReEEY 137,548 112,373
Maximum exposure to credit risk FrEEN &= EERR 137,418 112,275

The carrying amounts of cash and cash equivalents were BehIReEBYRREEN T EBE

denominated in the following currencies: 17 :
2026 2025
HK$’000 HK$’000
FHET TR
HKS$ BT 137,213 111,974
Macanese pataca (“MOP”) BPIHE (DRFI% D) 306 370
Others EAb 29 29
137,548 112,373

1 20 SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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19 SHARE CAPITAL, SHARE PREMIUM AND

RESERVES

(@) Share capital

Ordinary Shares, authorised:
At 31 March 2025 and 31 March 2026

Ordinary shares, issued and fully paid:
At 31 March 2025 and 31 March 2026

(b) Share premium and reserves

At 1 April 2024
Profit for the year

Fair value loss on financial assets

at FVOCl

At 31 March 2025
Profit for the year

Fair value loss on financial assets

at FVOCI
Dividend paid (Note 10)

At 31 March 2026

Note:

Other reserves of the Group represented the difference between the
share capital of the subsidiaries acquired pursuant to the reorganisation
over the nominal value of the share capital of the Company issued in
exchange thereof and the difference between the aggregation of the

e P BHRRE

19 BAX - -ROBERFE

(a) LN
Number of
shares HK$
RGHE B
EBERCEE)
202593 A31H K2026%F3A31H 200,000,000 10,000,000
EER(CROTRAR):
202543 A31H K2026F3A31H 84,000,000 4,200,000
b) MOBEENRFEE
Financial assets
at fair value
through other
comprehensive
Share income fair value Other Retained
premium reserve reserves earnings Total
BATEA
EH2EUA
LEHEE
RH%EE LAFERE Rtk REEA i
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i AL AL ThL AL
(note)
Hz)
R2024%4A1H 194,087 830 10,500 260,986 466,403
EEET - - - 10,941 10,941
BATEFALL2ENAZ
SREE/ATERE - (1,890) - - (1,890)
R2025F3A31H 194,087 (1,060) 10,500 211,927 475,454
EEET - - - 56,915 56,915
BATEFARBZARAL
SREEZDTERR - (1,010) - - (1,010)
ERRE Wit - - - (10,080) (10,080)
1202653318 194,087 (2,070) 10,500 318,762 521,279
Kt -

REBOEMFHEERBEEEMPBENREA
AN RARR BIRERE BIRAFEITARR K
ZIKETEE’\J%%‘E&*EB?%ZOOSE%EXE’JE%EF)’TH&
BB S AN LR = AN A R A E B AR AN

nominal value of the share capital of SWBP and SWEE acquired over RAEBLRAMIRAMETHN= fD(BVI)Hx$EE

the nominal value of the share capital of SW (BVI) issued in exchange

thereof pursuant to the reorganisation completed in 2003.

#= 4 o
!
:
, f
- '. SHNEEEEERAF
- 2026 FF F 3R
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20 DEFERRED INCOME TAX

Deferred income tax and liabilities are offset when there is a
legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes relate
to the same fiscal authority.

Deferred income tax liabilities BEMEREaE
Deferred income tax assets BIEFTSTHEE

The movement on the deferred income tax account was as
follows:

Balance at 1 April
Recognised in the consolidated statement
of comprehensive income (note 9)

R4 818 Z &%

(Ktit9)

Balance at 31 March MBA31H Z &8

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

20 EEFREHR

BEIEFSR N B ERE A FORRHNITE

BIRFEFR 1595 2[R — B B RE AR BA B T A
A -

RiRE 2mKER AR

2026 2025
HK$’000 HK$’'000
FET FH&T
(42,574) (41,762)
- 2,404
(42,574) (39,358)
RIEFTSTHRE Z8a0 T ¢
2026 2025
HK$’000 HK$'000
FET &L
(39,358) (36,769)
(3,216) (2,589)
(42,574) (39,358)
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20 DEFERRED INCOME TAX (Continued)
The movements in deferred tax assets and liabilities without
taking into consideration the offsetting of balances within the

same tax jurisdiction, were as follows:

Deferred income tax liabilities

Balance at 1 April 2024

20 EEFEH(E)

EERBEEMABNES (L TEEH

R RDEE EHER A AERREH) T

EEFRBHAER

MR2024F4 A1 8 2 6k

Recognised in the consolidated statement of Rira 2 EK R NER

comprehensive income

Balance at 31 March 2025 and 1 April 2025

MR2025%F3A31H &

20254 A1 8 7 &8

Recognised in the consolidated statement of
comprehensive income

Balance at 31 March 2026

RiRE 2mKER AR

202693 A31H 2 & &k

Accelerated
tax
depreciation
INERBIAHTE
HK$'000
FHET
84,925

(1,064)

83,861

3,689

87,550

“MEEEEFRAA

2026 F F ]
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20 DEFERRED INCOME TAX (Continued)

Deferred income tax assets

Balance at 1 April 2024
Recognised in the consolidated
statement of comprehensive

income

Balance at 31 March 2025 and
1 April 2025

Recognised in the consolidated
statement of comprehensive
income

Balance at 31 March 2026

SAM WOO CONSTRUCTION GROUP LIMITED

ANNUAL REPORT 2026

R20245%4 A1 8 2 &k

RiFE 2 ERE R A ER

R20253A318 &
2025F4 A1H 2 &8

WA 2ERGERNER

R2026F3 H31H 2 & &

20 EZEFEB(E)

EEFTISIEE

Unrealised Tax
profit losses Total
RETEA REEBE et
HK$°000 HK$’000 HK$’000
FET FHET FExT
4,128 44,028 48,156
(1,774) (1,879) (3,653)
2,354 42,149 44,503
(2,354) 2,827 473
- 44,976 44,976
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20 DEFERRED INCOME TAX (Continued)

During the year ended 31 March 2021, a subsidiary of the
Group has received a letter from the Hong Kong Inland
Revenue Department of Hong Kong (“IRD”), where the
IRD disagreed on certain depreciation allowances claimed
in relation to the years of assessment from 2012/2013 to
2015/2016. The subsidiary is at a taxable loss position
and is entitled to lodge a formal disagreement towards the
IRD’s Statement of Loss or within one month after the IRD
issues a tax assessment incorporating the loss to be issued
in subsequent years as and when the subsidiary turns to a
taxable income position. According to the IRD’s calculation, the
tax losses brought forward will decrease by HK$32,738,000.
The corresponding impact on the deferred tax liabilities arising
from accelerated tax depreciation as at 31 March 2026 would
decrease by HK$5,402,000, whilst deferred tax assets arising
from tax losses as at 31 March 2026 would also decrease
by the same amount. These impacts have not been adjusted
in the Group’s consolidated financial statements as at 31
March 2026 because the directors do not agree with the
IRD’s assessment that such depreciation allowances should
be disallowed (2025: same). The Group is in the process of
seeking advices from their tax consultants as to how to take
further action in respect of this letter and continues to provide
for deferred taxation based on management’s best estimates.

Deferred income tax assets are recognised for tax losses
carried forward to the extent that realisation of the related
tax benefit through future taxable profits is probable. As at
31 March 2026, the Group had unrecognised tax losses of
approximately HK$164,827,000 (2025: HK$204,957,000)
that can be carried forward to offset against future taxable
income, of which an amount of HK$51,000, HK$311,000 and
HK$334,000 will expire in 2027, 2028 and 2029 respectively
(2025: HK$51,000 and HK$311,000 will be expire in 2027 and
2028 respectively) and an amount of HK$164,131,000 (2025:
HK$204,595,000) has no expiry date.

e P BHRRE

20 EEFRBH(Z)

REE2021F3A31HILFE  AEE—
MEBAREZEEEEHRBER ([HBEB])
Rk EBEBRIRABEZWE QA
2012/20134F & £2015/20164F £ A 5T &
FERFETHESTNE - ZMBERFE
B ERTEEMEE - &8 HEE R ERN
WAMRRER: - BIEEENRBE RN ERE
EELFH (MAEBER) Z—EAR
HITERANEREEFXARY - B
M BRI T E - 4 HEH 1A & B &R
32,738,000/ 7t ° 7202634318 -
MEAFBIEHEMEEELEHIEE EMNH
JE 228 58 4°5,402,00058 7T M 2026
FIAIHRABIBEEEMEE£/IELEHIE
BENSNBEREE BRESTTH
EUBRELMNTN  RAETEEREH
MERNE WU EXETEEAEEE
F2026F3A31HMIRE ISR E A AR
(2025%F : HH[RA]) o A& B3R IF R TR
MR E R AR Z K FEGE — 22178 - I
BERBEEEN&EMTHEEHE
REE -

fied BT 35 38 oK SR JE AR B4k A & 3R A8 B B 1A
Ml ISR IEBEERELERN
SREE - R2026F3A31H A& E
A] 45 85 LA 85 R 2R FE SR B U A RO oK T R
i I8 &5 18 49 2 164,827,000 7t (2025
& : 204,957,000 Jr) © E #H51,00075
JC ~ 311,000/ T &% 334,000 7T # 5 5
R20274F 20284 20294 F| H#i (2025
4 : 51,0007 Jt &.311,00078 7T # 7 BIRA
20274 % 20284 E Hi) - 164,131,000
75 7T (20254 : 204,595,0005% 7T ) I £ 3|
HH -

SMEEEEERAT
2026 F 1R
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21 TRADE AND RETENTION PAYABLES, 21 EBRHESZRERRES BTN
ACCRUALS AND OTHER PAYABLES 15 R H fth B FRIE
2026 2025
HK$’000 HK$'000
FET FAT
Trade payables e E 530 66,648 78,028
Retention payables ERRE 2 23,829 22,513
Total trade and retention payables ENESHBERREE BT 90,477 100,541
Accruals and other payables (Note) FE 5T RR I8 & H e A 3R (A7 5 19,092 26,485
109,569 127,026
Note: The amounts mainly represent accruals and other payables for Kt - ZEFETELARBEEEETRE &
constructing work-in-progress, wages, legal and professional & AREREXEERNRERKANET
fees and transportation costs. FRIE I E A R A SR o

The aging analysis of the trade payables based on invoice date FENE S FTIERIERZHEMERR DT 0

was as follows: N
2026 2025
HK$’000 HK$’000
FET FAT
0 to 30 days 0&30H 14,187 28,835
31 to 60 days 31£260H 6,604 8,947
61 to 90 days 61290H 3,976 2,438
91 to 180 days 91£180H 3,433 112
181 to 365 days 181£365H 752 270
More than 365 days 38365 H 37,696 37,426
66,648 78,028

1 26 SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026
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21 TRADE AND RETENTION PAYABLES,
ACCRUALS AND OTHER PAYABLES (Continued)

In the consolidated balance sheet,

retention payables were

classified as current liabilities based on the operating cycle.
The aging of the retention payables was as follows:

Within 1 year
Between 1 and 5 years
Over 5 years

—FR
—ERF
RFENRE

The carrying amounts of trade and retention payables

approximated their fair value and were denominated in the

following currencies:

HK$
MOP
Others

BT
P
Hh

e PR RRME

21 ENEZRERRES EX
HRH A RIE ()

REREEARERRN  BNREESRESE
Ea@ﬁsﬁ EARBAE - ENRESHER
ZY NN

e

Al

2026 2025
HK$’000 HK$’000
FER TR
3,864 7,740
10,146 4,733
9,819 10,040
23,829 22,513

BNESFARREENRAEEE QT
BERE XA TNIEEEE :

2026 2025
HK$’000 HK$’000
T#ET FET
84,852 93,491
4,431 4,431
1,194 2,619
90,477 100,541
!7 T
IM ;
! 7.7? WT, =MEEEEERAT

2026 F F ]
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22 BORROWINGS 22 &=
2026 2025
HK$’000 HK$’000
FTHET TFAT
Non-current B
Long-term bank loans REIIRITER 15,677 8,433
Current &N
Short-term bank loans RERITER 126,425 148,016
Current portion of long-term bank loans N—F NI EEEZED
due for repayment within one year RERITE MBI 505 21,658 10,691
,,,,,,, 148,083 158,707
Total borrowings BB 163,760 167,140
(a) The maturity of borrowings was as follows: (a) EZp B HERMT
(i Bank loans (i RITEHX
The maturity of bank loans are as follows: RITEROIBBERLAT
2026 2025
HK$’000 HK$'000
FET FAT
Within 1 year —F R 148,083 158,707
Between 1 and 2 years —EMF 10,072 8,433
Between 2 and 5 years = Z= TALE 5,605 -
163,760 167,140

128 SAM WOO CONSTRUCTION GROUP LIMITED
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22 BORROWINGS (Continued) 22

(b) The weighted average interest rates were as follows: (b)

Short-term bank loans FRERITE R
Long-term bank loans RERITER
(c) The carrying amounts of the Group’s borrowings were (c)

denominated in the following currencies:

HK$ BT

(d) The carrying amounts of the Group’s borrowings (d)
approximated their fair value as the impact of
discounting is not significant.

(e) The Group’s banking facilities are subject to annual (e)
review and the utilised facilities comprise:

Secured BHEA

Unsecured AR

(i) an unlimited guarantee given by certain subsidiaries as 0]
at 31 March 2026 (2025: same);

(i) certain plant and equipment of the Group as detailed in (i)

note 14.

B (&)

MR ENT -

2026
HK$’000
TR

4.2%
4.6%

2025
HK$'000
TET

5.5%
6.3%

AEBEROREEI TGS

18 :
2026
HK$°000
TER

163,760

2025
HK$’'000
TAET

167,140

HRTRFELFEX - AEEH

15 TAHEETEEE/H\ $@$ﬁ% °
AEEMIRITEEESTFEN B
HAEEBRFENTEHE
2026 2025
HK$’000 HK$’000
FTHET TATT
8,396 19,124
155,364 148,016
163,760 167,140
MR20265E3A31H - HETHEBA

AL RO B IR BRI (R (20254 - 4

A

NEE 2 5 T KR E (GERHK
E14)

“MEEEEFRAA

2026 F F ]
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23 AMOUNT DUE TO A RELATED COMPANY

On 20 June 2022, the Group has obtained a loan from a
related company amounting to HK$100,000,000. At 31 March
2025, the loan’s outstanding amount was HK$80,000,000.
During the year, the Group has made repayment to the related
company for HK$80,000,000. As at 31 March 2026, the
balance of the amount due to a related company is HK$NIl
(2025: HK$80,000,000), which is unsecured.

24 COMMITMENTS
Capital commitments

As at 31 March 2026 and 2025, there was no capital
expenditure contracted but not yet incurred.

25 CONTINGENT LIABILITY

As at 31 March 2026, the Group has given guarantees on
performance bond of HK$29,100,000 (2025: HK$29,100,000)
in respect of one construction contract of the Group in its
ordinary course of business (2025: one). The performance
bond is expected to be released in accordance with the terms
of the respective construction contract.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

23 BEN-—EBBEQFRE

R2022F6H20H - AEE B — A
% A & BX 13100,000,000/8 ST E 3 » 1A
20253A31H  EFXMKREELER
80,000,000/ 7T - RAFE - AEEHBE
% B3 B /A 5]80,000,0007% JT ° 1202643
A31H ' BN —HBEMARRIEE®R AT
BT (20254 : 80,000,000 7T) + AR
o

24 RIE

BRI

R20264F 20253 A31H © #MIEBD A
BEAEEZEARAY -

25 HAREE

R2026F3A31H - AEEB®AEBA
SEREXEFHEEANAMN—HEELSYD
(20256 : —HH) WBHNREHELERE
29,100,000/ 7t (20254 : 29,100,000/%
TL) ° ZBAVRKTEFT I IRIBABERE S
A R SRR BR o
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26 NOTES TO THE CONSOLIDATED STATEMENT 26 FERERERMT
OF CASH FLOWS

(a) Reconciliation of profit before income tax to net cash (a) B BT 15 5 Al s ) B AS 2 B B FT 1S 3R
generated from operations: BIFFR AR
2026 2025
HK$’000 HK$'000
FET FET
Profit before income tax R T A5 4 Al 52 A 59,943 14,707
Depreciation of plant and equipment WA N R e (M it 14)
(note 14) 32,830 31,256
Depreciation of right-of-use assets FEREEERE (f1:iF13)
(note 13) 7,388 5,659
Provision for impairment of trade and JEWE BB RIRE & RE
retention receivables, net BiE— 588 - 30,066
(Gain)/loss on disposal of plant and HE MR kR EN () BB
equipment (note 6) (#iit6) (288) 456
Write-off of plant and equipment (note 6) iS4 s ik [ 25 45 (#1226) 832 -
Finance income (note 8) IS (B1528) (263) (1,135)
Finance costs (note 8) M &R (Hi7s) 8,319 14,673
108,761 95,682
Changes in working capital: EBEESET
— trade and retention receivables —EWEZRIBERRE S 22,252 (58,811)
— deposits, prepayments and other — %% - B RIE N E i fE UL
receivables RI8 1,665 (2,501)
— contract assets —EHNEE 53,468 27,128
— trade and retention payables —EBRNEZRERRE S (10,064) 18,571
— accruals and other payables — FE 5T 3R I8 I E b fE 5 B E (7,393) 18,326
Net cash generated from operations KEEBFSIRE T 168,689 93,395
il
|
£
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Notes to the Consolidated Financial Statements

e PR ERR M

26 NOTES TO THE CONSOLIDATED STATEMENT 26 HERERERMTE (E)
OF CASH FLOWS (Continued)

(b)  Net debt reconciliation b)) TFEBHE

This section sets out the reconciliation of liability from financing RNEEY 2V 2 &R EFENMEETSELEZ
activity for each of the years presented. BENEE-

Liabilities from financing activities

HERBEL AR
Amount
due to
Lease Short-term Long-term a related
liabilities bank loans bank loans company Total
R —F
b = BHAR
HEEE RITER RITEH wE @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TATL TER TATL TAT TER
As at 1 April 2024 R2024F4F18 (16,100) (61,807) (77,730) (100,000) (255,637)
Cash flows: B
- Principal element of lease payments -RENFAS TR 10,589 - - - 10,589
- Drawdown of bank loans -REFAER - (446,053) - - (446,053)
- Repayment of bank loans -EEROER - 359,844 58,606 = 418,450
- Repayment to related company ~EREH A - - - 20,000 20,000
Non-cash flows: FELT
- Addition - lease -AE-HE (18,935) - - - (18,935)
As at 31 March 2025 #2025%3A31R (24,446) (148,016) (19,124) (80,000) (271,586)

1 32 SAM WOO CONSTRUCTION GROUP LIMITED
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Notes to the Consolidated Financial Statements

e M ERAR MR

26 NOTES TO THE CONSOLIDATED STATEMENT

OF CASH FLOWS (Continued)

(b) Net debt reconciliation (Continued)

26

(0)

RERERBRMEE)

B AR ()

Liabilities from financing activities

RETHELZEE
Amount
due to
Lease  Short-term  Long-term a related
liabilities  bank loans  bank loans company Total
Eff -8
bk RE N
HESE RITEN BTER MERE @t
HK$'000 HK$’000 HK$'000 HK$’000 HK$°000
TER TER TR TER TR
As at 1 April 2025 202554 R1H (24,446) (148,016) (19,124) (80,000) (271,586)
Cash flows: BEE -
- Principal element of lease payments  —f & H A% 7 15,121 - - - 15,121
- Drawdown of bank loans -RBRITER - (434,759) (30,000) - (464,759)
— Repayment of bank loans %“ﬁﬁiﬁé?x - 456,350 11,789 - 468,139
- Repayment to related company -EEH - - - 80,000 80,000
Non-cash flows: HHLT
- Addition - lease -RE-HE (5,671) - - - (5,671)
As at 31 March 2026 R2026%3A31H (14,996)  (126,425) (37,335) - (178,756)
(c) In the consolidated statement of cash flows, proceeds (c) REARERERT LEHW K
from disposal of plant and equipment comprise: HENFERESE
2026 2025
HK$’000 HK$’000
TERT FHET
Net book amount (note 14) REFEE (M it14) 2,531 1,900
Gain/(loss) on disposal of plant and HEMW KL RENRES (EE)
equipment (note 6) (fiit6) 288 (456)
Cash proceeds from sales of plant and HEMRERENRS

equipment

Fr 5 5008
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Notes to the Consolidated Financial Statements

e MR M EE

27 RELATED PARTY TRANSACTIONS 27

Related parties are those parties that have the ability to control,
jointly control or exert significant influence over the other party
in holding power over the investee; exposure, or rights, to
variable returns from its involvement with the investee; and the
ability to use its power over the investee to affect the amount of
the investor’s returns. Parties are also considered to be related
if they are subject to common control or joint control. Related
parties may be individuals or other entities.

(@) The directors of the Company are of the view that (a)
the following companies were related parties that had

BBALRS

BAEE A LI ARENER - KRESRIRE
ﬁﬁT%ﬁ@Tﬂw&éﬁﬁﬁ%ﬂmA
TIRERFENNAL  BREXESR
B E 2B E 77 o) A 2 0 A = e ki
MOAL: AIFAEHBIRETNENE
BREEDNBRESEOAL - XEREHIK
BEE B A LT R AR SRR A L+ - BARE
ALTAIREAREMEEE

o

ARBEFERS > MIRAREGE
AEBETRIRRUE A GEHD

transactions or balances with the Group: RAEE A1

Name of the related party
AEALRRE

Mr. CM Lau

2IHREA K £

Cheer Crown Property Holdings
Limited

ZEMEZERER AR

Cheer Profit International Enterprise
Limited

ENBEREEER QA

Cheer Wealth International
Development Limited

ERBERERER QA

East Ascent Enterprise Limited

RAGCEARAA

Healthy World Investment Limited
REREBRA A

Long Ascent Development Limited
RAZERARAA

Sam Woo Ship Building Limited

= TEM B R A A
Redland Precast Concrete Products
(China) Limited

PEFBEGER L Em (FE) BARAA

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

Relationship with the Group
BEASENER

Director of the Company
RARES
A related company beneficially wholly owned by Mr. CM Lau

HERALEE S EEREGNER QA

A related company wholly owned by certain directors of the Group
and their family member

HAEBETESERARKKEZERGNBEE AT

A related company wholly owned by certain directors of the Group
and their family member

HAKREETESRARGKNE R EHEF BB LT

A related company wholly owned by certain directors of the Group
and their family member

HASEETESERERGKNE R BRGNS F)

A related company wholly owned by certain directors of the Group

BHASREETEE2EHANHAEA T

A related company wholly owned by certain directors of the Group

HAKBETEZ2EHGNEH QT

A related company wholly owned by certain directors of the Group
and their family member

HAEBEETESERARGKKEZERGNBE AT

A related company wholly owned by Mr. CM Lau

HERALEEZERBNAE QA



Notes to the Consolidated Financial Statements

27 RELATED PARTY TRANSACTIONS (Continued)

(b) Transactions

In addition to those disclosed elsewhere in the consolidated
financial statements, the following transactions were carried out

with related parties at terms mutually agreed by both parties:

Rental expenses paid to related parties
recognised in statement of comprehensive
income:

Rental expenses to Cheer Crown Property
Holdings Limited (note i and v)

Rental expenses to East Ascent Enterprise
Limited (note ii and v)

Rental expenses to Cheer Profit International
Enterprise Limited (note i and v)

Rental expenses to Long Ascent Development
Limited (note ii and v)

Rental expenses to Cheer Wealth International
Development Limited (note ii and v)

Rental expenses to Healthy World Investment
Limited (note ii and v)

Expense paid/payable to a related party:

Interest expense paid/payable to Sam Woo Ship
Building Limited (note iii)

Materials cost paid to Redland Precast Concrete
Products (China) Limited (note iv)

e P BHRRE

27 BBMALTXRE (E)

N
VI

T
X

) X5

B 14 ?é}ﬁﬁﬁ%i&%%}iﬁﬂﬁﬂf‘ﬁﬁﬁ§?§%§9h’

AN 62 B ELRAEE A IR € 5 19 TE MO IR SR
AR5 :
2026 2025
HK$’000 HK$'000
THET FET
REERBRHFERH
ENEBALHEHSEY
IR TRIBMEERERAA
M &R L (fratikv) 5,040 4,800
IRTFRACEERRA
B & FE (ratikv) 46 46
IRFEFMERCESRAA
MR SR (HFikv) 46 46
IRHFEAEEERAR
M &R (fratiky) 600 600
XN TEREBRERAERAA
B &R E (fratiky) 876 876
TR TREREFRAR
MR eRZ (HFikv) 600 600
B/ ENEBALEY
BEft /A =AERBERA R
8 FI B Z (4 i) 907 5,484
IRFREBENERLER(FE)
AR D RIM MR (4 2iv) 2 588
|
| CHEEEEERAT
2026 FF F 3R

e
T N
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Notes to the Consolidated Financial Statements

e PR ERR M

27

(0)

Note i:

Note ii:

Note iii:

Note iv:

Note v:

RELATED PARTY TRANSACTIONS (Continued)

Transactions (Continued)

Rental for storage of machinery and equipment are based
on terms pursuant to the tenancy agreements as mutually
agreed by the relevant parties.

Rental for directors’ quarters are based on terms pursuant
to the tenancy agreements as mutually agreed by the
relevant parties.

Interest expense was payable to a related company, Sam
Woo Ship Building Limited, in respect of the amount due to
a related company.

Materials cost was paid to a related company, Redland
Precast Concrete Products (China) Limited.

This relating party transaction also constitutes continuing
connected transaction as defined in Chapter 14A of the
Listing Rules, but its size is such that the transaction was
exempt from the shareholders’ approval requirements for
continuing connected transaction.

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

27

(b)
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Kiaziv

ity

BEALRS (&)

X5 (&)

REFREMERENEESDHER
B BE T3 HLE 5 E 8 A KO AR o

RFEEEENHESDERBHRE
77 2K R 19 T RO AR 49 B 163K o

8B 52 75 i e A~ — ) B ek 1) @) 3K
TR i F& A BB 2 =] = AE s R A R
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FRLBC AR TS 3 AS F — I BB B AP
BIEHDRR L ER (B E) AR A
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ZEBBA LR S hEK EHRA
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Notes to the Consolidated Financial Statements

27 RELATED PARTY TRANSACTIONS (Continued)

(@) Key management compensation

Key management includes directors (executive and
non-executive) of the Group. The compensation paid or
payable to key management for employee services is disclosed
in note 30(a).

(d) Balance — non-trade

Payable to a related company:
Sam Woo Ship Building Limited (note 23)

28 ULTIMATE HOLDING COMPANY

Management consider that Silver Bright Holdings Limited,
a company incorporated in the British Virgin Islands, is the
ultimate holding company of the Group, which is a company
indirectly owned by a discretionary trust, the beneficiary of
which is Ms. Lau Pui Shan (2025: same).

e P BHRRE

27 BBALRE (E&)
() FEZEE A B m
FTEERASREAEEES (MITRIE

1T) - EERBENXUENTERE
12 A B BB 0 MY EE30(a) M B ©

A —EEE AT RE !
= MEM BB BR A=) (#1:223) -

2026 2025
HK$°000 HK$’000
TERT FTAT
80,000
28 RBARERRATA

& 12 B R ASilver Bright Holdings Limited
(—ERREBEXESEMKIMNAT) A
REERNZKIERAR - 22 R HAZNH
2z + (20254 : HRA) AX @ AW 2
ErEHEER -

L cnpssEsRAE
i PRV 2026 % % 4R
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Notes to the Consolidated Financial Statements
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29 BALANCE SHEET AND RESERVE MOVEMENT 29

OF THE COMPANY

(@) Balance sheet of the Company

Assets
Non-current assets
Investments in subsidiaries

Current assets
Prepayments

Amount due from subsidiaries
Cash and cash equivalents

Total assets

Equity

Capital and reserves
Share capital
Reserves

Total equity

Liabilities

Current liabilities

Accruals and other payables
Amount due to subsidiaries

Amount due to a related company

Total liabilities

Total equity and liabilities

The balance sheet of the Company was approved by the Board
of Directors on 25 June 2026 and were signed on its behalf.

Lau Chun Ming

8 4z 97

Director

EF

SAM WOO CONSTRUCTION GROUP LIMITED

ANNUAL REPORT 2026

()

Note
Bt 5

aE
FRBEE
RETE AR MIRE

REBEE

B RIA

& s — P Pl /B8 2 B 3R IR
RekREFED

EERE

R

BARKRfEE

EEEN

fféi th8 29(b)

REmAE

a8\

REBAE

& 5 R R B EL A FE A5 R IA

FE& A B /B8 2 A 3R IR

FE&f~ — ] B B X ) SRR 23

REAR

EERAEEAE

RARANEEEERRAEED

ARaMEEBER
2026 2025
HK$’000 HK$’000
FET FET
5,927 5,927
133 130
269,537 256,531
682 20,747
,,,,,,, 270,852 277,408
276,279 283,335
4,200 4,200
202,138 199,074
206,338 203,274
16 61
69,925 =
- 80,000
L 69,941 80,061
L 69,941 80,061
276,279 283,335

ARARIMEEBERER20269F6725H
EERCHE  YHTIIATRRESE -

Lau Pui Shan

8|5t

Director

EF



Notes to the Consolidated Financial Statements

29 BALANCE SHEET AND RESERVE MOVEMENT
OF THE COMPANY (Continued)

(b) Reserve movement of the Company

e PR RRME

29 AQAFANEBEERERKHESD
(&)

(b) AARANEEREE

(Accumulated

losses)/

Share Other Retained
premium reserve earnings Total

(RitER) /
%135 8 Hitfk BEkE @t
HK$'000 HK$'000 HK$’'000 HK$’000
TAET BT FTET FTET
At 31 March 2024 20243 A31H 194,087 5,927 (904) 199,110
Loss for the year FEBR = = (36) (36)
At 31 March 2025 R202543A31H 194,087 5,927 (940) 199,074
Profit for the year FEEA - - 13,144 13,144
Dividend paid (Note 10) BERRE (Hz#10) - - (10,080) (10,080)
At 31 March 2026 M2026%3A31H 194,087 5,927 2,124 202,138

Other reserve of the Company represents the difference
between the net asset value of SW (BVI) acquired over the
nominal value of the share capital of the Company issued in
exchange thereof.

ARBH E M EREATEE =BV E
EFERBARRB SRR AREEMRET
BAEENER -

A Y 7'{ CHREEEERAT
i PNDYISSEE 2026 £ £ 3§
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30 BENEFITS AND INTERESTS OF DIRECTORS 30 EEREMIEER
(a) Directors’ emoluments (a) EEME

The remuneration of each director of the Company is set out AARSEENMESHTOT ¢

below:
For the year ended 31 March 2026
BE2026F3RMALEE
Directors’  Employer's
quarters  contribution
Discretionary and other  to pension
Fees Salaries bonus  allowances scheme Total
Exm
EEEER  EBifestd
fie B¢ BERL EEEE ELNER it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TR TER THR THR TR
Executive directors #rES
Mr. CM Lau? AR - 863 - 967 - 1,830
Mr. Lau Chun Kwok' HkE L - 310 - 291 - 661
Mr. Lau Chun Ka AfxAL - 910 - 600 - 1,510
Ms. Lau Pui Shin Hlnt - 1,040 - - 18 1,058
Independent non-executive directors BUFYTES
Mr. Chu Tak Sum RERTE 264 - - - - 264
Mr. Ip Tin Chee, Amold EXBLE 264 - - - - 264
Mr. Pang Tat Choi, Paul YENEE 264 - - - - 264

192 3,183 - 1,858 18 5,851

140| SAM WOO CONSTRUCTION GROUP LIMITED
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30 BENEFITS AND INTERESTS OF DIRECTORS

(Continued)

(a) Directors’ emoluments (Continued)

Executive directors
Mr. CM Lau?

Mr. Lau Chun Kwok*
Mr. Lau Chun Ka
Ms. Leung Lai So
Ms. Lau Pui Shan

Independent non-executive directors
Professor Wong Sue Cheun, Roderick
Mr. Chu Tak Sum

Mr. Ip Tin Cheg, Amold

Mr. Pang Tat Choi, Paul

s Chairman

30 E=FEANRERGE)

@ EEZMe#E)

For the year ended 31 March 2025

HR0005F3A3NALFE
Directors'  Employer's
quarters  contribution
Discretionary and other to pension
Fees Salaries bonus  allowances scheme Total
EEm
ESEER  RiesE
ik ¥ BERL  EbEE ELOER st
HK$'000 HKS'000 HKS'000 HKS'000 HK$'000 HKS'000
TiEn TR TR TR TR Thn
UnEE
L - 863 - 643 - 1,506
BlRE R - 910 - 600 - 1510
HEREE - 910 - 600 - 1,510
2E&HNL - 10 - 81 - 186
il - 960 - - 17 o77
BUFHAEE
THEHR 66 = = - - 66
RERLE 264 - - - - 264
EXBEE 264 - - - - 264
PENEE 264 - - - - 264
858 3,748 - 1,924 17 6,547
i i

from the Board on 9 September 2025.)

Note:

Ms. Leung Lai So passed away on 23 June 2024.

Former Chief Executive Officer (Mr. Lau Chun Kwok retired

* AITTER AR & (B3R B 58 £ 1R 20259 A9

HEHE -)

Hiet

RE#H L+ B N202456 H23H Bt ©

“MEEEEFRAA

2026 F F ]
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Notes to the Consolidated Financial Statements
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30 BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(a) Directors’ emoluments (Continued)

The remuneration shown above represents remuneration
received from the Group by these directors in their capacity as
employees to the Group and/or in their capacity as directors of
the companies now comprising the Group.

During the year ended 31 March 2026, none of the directors of
the Company (i) received or paid any remuneration in respect
of accepting office; (i) received or paid emoluments in respect
of services in connection with the management of the affairs of
the Company or its subsidiaries undertaking; or (iii) waived or
has agreed to waive any emolument (2025: same).

(b) Directors’ retirement benefits

None of the directors received or will receive any retirement

benefits during the year ended 31 March 2026 (2025: same).

(c) Directors’ termination benefits

None of the directors received or will receive any termination

benefits during the year ended 31 March 2026 (2025: same).

(d) Consideration provided to third parties for making
available directors’ services

During the year ended 31 March 2026, no consideration was

paid by the company to third parties for making available
directors’ services (2025: same).

SAM WOO CONSTRUCTION GROUP LIMITED
ANNUAL REPORT 2026

30 EEFEALERE)

@ EEME &)

LM eEZSEEERAEEEER
SRBAEEETERAANEZTAAEHE
WHREH B & o

RE E2026F3A31HIEFERN  HER
A R E () BB X B A U R 3k S A £ B
(VA BEEARQRRIRENEARFT
AYEE R BRI WA S A AT B & 5 3k
(iR EXR ERETMME (20254 : 17
Al) o

(o) EBEFZZRIKEF

HE2026F3A31HILFEHMEZSE
W ER 3% 145 W B AE frT iR IR 48 1 (20254F : 48
@) o

() BEE 2 BEER

H E2026F3A31HILFEHMEZSE
W ER 3% 1% U B A fr] B B 4R 1 (20254F ¢ 48
&) °

(d) MEREEREMASE=FZF2
RE

B ZE2026F3A31H IEFE » AR TN E
PERE ERE M AERE = X MHRE
(2025% : ) -



Notes to the Consolidated Financial Statements

30 BENEFITS AND INTERESTS OF DIRECTORS
(Continued)

(e) Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporate by
and controlled entities with such directors

During the year ended 31 March 2026, there were no loans,
quasi-loans and other dealing arrangements in favour of
directors, controlled bodies corporate by and controlled entities
with such directors (2025: same).

() Directors’ material interests in transactions,
arrangements or contracts

Other than those disclosed in note 27 to the consolidated
financial statements, no significant transactions, arrangements
and contracts in relation to the Group’s business to which the
Company was a party and in which a director of the Company
had a material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year (2025:
same).

e PR RRME

30 EEFEIRER(E)

) HRUEF EFEHEEERE
HERARYEANER  BOUERK

REMR 50 E#

HE2026F3A31B ILFE » WAL
EE EFEANEBRIEZEFNEBAR
HAMER BHUBREREMR S RH
(20254 : FHRA)

HE,HwL

() EENR D RHREHNEARE

Bk

Briza B MR M7 TR B E SN - REF
ARRFREMERE  SERNREES—T
FIVBARRREEERKREREBREAR
S HEAEEXBEENEARS - 28
K&K TF4E (20255 : FA) °

e L ZRRsEEERAT
o A 20264 £ 4R
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Five Year Financial Summary

HFPBEE

A summary of the published results and of the assets, liabilities AEERARAETRFEENE FIEEE
and equity of the Group for the last five financial years is as LREE BEUARESEMET -

follows.
Year ended 31 March
HE3A3IHILFE
2026 2025 2024 2023 2022
HK$’000 HK$000 HK$000 HK$000 HKS'000
Results EF FET FAET FAT FAETT FAT
Revenue A 835,031 880,854 457,875 416,854 362,514
Gross profit/(loss) EH,/(E8) 119,033 110,294 31,811 (737)  (57,522)
Profit/(loss) before KR T 18 %54 Al
income tax A (EE) 59,943 14,707 (29,380)  (31,010) (104,678)
Income tax (expense)/ FrEf(Ax),/
credit Ein) (3,028) (3,766) 1,099 (445) 3,981
Profit/(loss) for the year FE=RFM/
(E518) 56,915 10,941 (28,281)  (31,455) (100,697)
As at 31 March
M3A31H
2026 2025 2024 2023 2022
HK$’000 HK$000 HK$ 000 HK$000 HK$000
FET FHT Tt FHET TH&T
Assets BE
Non-current assets EMEEE 577,853 590,610 563,177 576,523 564,370
Current assets M EE 278,527 330,468 300,413 394,907 239,836
Total assets BEERLE 856,380 921,078 863,590 971,430 804,206
Liabilities afE
Non-current liabilities EREBEE 59,912 61,794 172,275 204,754 57,875
Current liabilities mMEBEE 270,989 379,630 220,712 266,722 214,232
Total liabilities BEEHAE 330,901 441,424 392,987 471,476 272,107
Total equity =B 525,479 479,654 470,608 499,954 532,099
Note: Kt -
The summary above does not form part of the audited financial PR EBES AERSEZTERRE —
statements. e
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